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Objectives:

This course will study how taxation affects economic behavior (e.g., labor supply, savings decisions)
and economic equilibrium (tax incidence). It will also discuss the optimality arguments for a wide
range of government instruments in the presence of informational imperfections and other
distortions. Policies that will be studied are: indirect taxation, the taxation of capital, nonlinear
taxation of income and the provision of public goods. A reading list will be made available.

Outline:
Part I:
e Chapter 1 : Fiscal Incidence (PB)
e Chapter 2 : Indirect Taxation (PB)
e Chapter 3 : Capital taxation (PB)
References:
- Salanie, B., Economics of taxation, MIT Press, 2011. Chapters 1, 2, 3, 5.
- Myles, G., Public Economics, Cambridge University Press, 1995. Chapters 2, 4, 8.
Part Il: Labor income taxation and redistribution, Public goods (LJ)
e Chapter 1: Optimal labor income taxation and redistribution

- Optimal nonlinear income taxation with intensive margin
- Optimal nonlinear income taxation with extensive margin
- Optimal nonlinear income taxation with both margins
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e Chapter 2: Public goods

- Definitions and Baseline Model,

- Samuelson Rule,

- Public Goods with Endogenous Private Provision,
- Public Goods with Distortionary Taxation

Main references:
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