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Abstract

This paper argues that interest-group leaders cfimence policies and electoral outcomes
through socialisation, endorsement, or both. Tlald€s decision of which mechanisms to
implement depends on the characteristics of theggrBach mechanism differs in its effect on
group members’ preferences and candidates’ anndywiiéical platforms. Leader endorsement
helps to convey information to all participants a@nfluences group members’ preferences.
Instead, leader socialisation permanently shapmaggmembers’ preferences toward his own. |
develop four models of political competition, threlewhich examine separately or jointly the
effects of those mechanisms on electoral platfaant outcomes. Furthermore, | illustrate the
empirical relevance of the leaders’ mechanismsidgudsing the religious leaders’ influence on

politics in three case studies from different regiof the world.
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1. Introduction

In economics, the literature on leadership maigoentrates on corporate leadership. It
focuses principally on leaders’ characteristicsjlaites or traits. Studies analysing the role of
formal or informal group leadership in the politipgiocess are scarce. Of these, the majority
consider a party representative or head of stéader when studying the effect of political
leaders’ endorsement on policies and electoral omués! However, given the nature of
democracy, political leaders are not necessaritpired to hold formal public office to
influence policies. It is the case for leaders mfamised groups such as trade unions, religious
groups, social movements, and community organissitiamong others.

From this perspective, | begin to develop a forraahklysis to explore the possible
mechanisms through which a group leader mightemfte electoral policies and outcomes. The
first mechanism examined is leader endorsemeist.altwell-known mechanism implemented
by group leaders to influence policy in a competitpolitical arena. The second explored
mechanism is leader socialisattorhmong others, some religious leaders and community
leaders often have the power to transform or imiteethe beliefs and preferences of group
members through socialisati®for instance, Boas & Smith (2019) show that ireByéhrough
socialisation, evangelical religious leaders mddesrtchurch members the most congruent on
the policy issues prioritised by their organisatidhey argue that religious organisations are a
more powerful group political socialising agent rthany political party in many new
democracies. Altogether, these led me to the fallgwesearch questions. Under what
conditions does a leader implement endorsemenialsation or both? How do those
mechanisms affect candidates’ political platfornmel a&lectoral outcomes in a democratic
political system?

To address these questions, | develop a prob@bilisodel of political competition
following Grossman & Helpman’s (1999) model. Initheodel, the leader of the interest group

uses endorsement as a way to communicate informatiout the group’s interest to the

1 Jones & Olken (2005) and Copus & Leach (2014) eéefieader as the head of state or a party rejtadisen
McKelsey & Odeshook (1985), Grofman & Norranderq@p Wittman (2007, 2009) and Grossman & Helpman
(1999) study how endorsement affects policy andtetal outcomes.

2This article’s view of the leader as a socialisemiotivated by the new theory of leadership devedop social
psychology. Haslam et al. (2011) describe leademnérepreneurs of identity. They specify tthet core of this
activity lies in shaping social identities so titae leader and his or her proposals are seen asctherete
manifestation of group beliefs and values

3 Socialisation, in its different forms, is widelyagtised. It could be used, as a means, to reforto maintain
preferences about institutions, political systepwicies and culture in general. It contributeghe survival of
families, groups and countries’ cultural traitsgiRi& Verdier, 2001).
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uninformed voters. In this model, however, thereams organised group, “a club”, with a
representative, “the leader”. As in Grossman & Hedp model, the leader can influence
policies by making some endorsement statement adbqudiitical candidateMoreover, the
platforms of political candidates have a fixed #axlible part. The fixed part reflects the party’s
ideology. The politicians compete over the flexiptgicy to capture the share of voters required
to win the election. Furthermore, | expand the nhbglentroducing the possibility that the club
leader acts as a socialising agent. The leadediffasent preferences from the club members,
so he socialises them to bring their preferenceseclto his own. He can also negotiate a
contract with a political candidate by exchanginfprmation on his socialisation capacity for
monetary gains or future policies. Leader sociabsamatters in political competition, as
socialised club members would follow their leadad ¢herefore vote for the leader’s endorsed
candidate more easily than non-socialised votays ekample, in the Latin American region,
the countries’ populations are majority or predcemithy Christian and are socialised to
Christian moral values. This may explain why whekirgg those people, How much influence
religious leaders should have on political mattdrs25 of the 19 countries surveyed, more
than 40 per cent of the population answered theylghhave a large or some influence on
politics? The importance citizens attach to religious leadeinfluencing policies may be the
reason why, in most Latin American countries alborteuthanasia and same-sex marriage are
not legal®

In this context, our framework highlights threeeets on the candidate’s probability of
winning. The ideological effect is the populatioighted ideological bias towards a candidate.
The endorsement effect is the impact that the kEmdmdorsement has on the winning
probability of the candidates when he decides tibese one of them. The socialisation effect
appears after the leader socialises the club meioehis political preference, affecting
candidates’ probability of winning. These last teffects make up the leader effect. This
research assumes that since the leader has afiftimmation, he acts strategically. Thus, the
leader’s decision on which candidate to proposectiract depends on the strength of the
leader effect. That is, when the leader effectéstgr than the ideological effect, the leader will
propose the contract to the candidate of his peafar. Otherwise, the leader will propose the
contract to the politician who has the fixed polmeferred by the club members. Therefore,
the candidate approached by the leader has thestigiobability of winning the election,

which leads to the following results.

4 See Pew Research Center (2014).
5See Guttmacher Institute (2018), Pew Research Cga&9).
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(1) Leader endorsement positively affects the eseibcandidate’s popularity among club
members, which translates into an increase in hebgbility of winning. However, since
endorsement is observable, the politicians convergethe flexible policy. (2) Leader
socialisation shapes the club members’ preferermdsits non-observability by candidates
leads to a divergence in their flexible polici€d. The divergence between candidates’ flexible
policies decreases when both mechanisms - sotiafisand endorsement - are implemented.
It suggests that the observability of leader ereloent decreases the information asymmetry
between the political candidates. (4) The club ati@ristics determine which mechanisms the
leader will implement. When the club members haifégently divergent preferences for the
flexible policy, leader endorsement becomes tha mgdemented mechanism, as socialisation
is too costly for the leader. Instead, when clubmiers have sufficiently convergent
preferences for the flexible policy, leader sosition will become his most implemented
mechanism. (5) Leader socialisation capacity irsgeavhen; the whole population is less
subject to popularity shocks, the club populat®less subject to ideological biases and flexible
policy taste increases. Moreover, the level of a@ation increases when the marginal return
of endorsement increases, suggesting that lead@lisation is more efficient in societies
where leader endorsement matters.

Section 5 considers three cases where club leaafduence politics around the world.
Religious groups are specifically selected, agdle of religious leaders as socialising agents
becomes evident in politics when dealing with m@ssilies. The three cases are consistent with
our theoretical analysis. The Austrian case istbsest to the leader socialisation mdt€he
cases of Latin American and Democratic Islam cpoad to the model of the leader’s
socialisation with endorsement. There is, howeaddifference between them. In the former,
some leaders of religious clubs are political cdaths. In the latter, leaders of Islamic
movements have not attempted to contest electivastky.

The paper takes the following form. Section 2 déssrthe related literature. In section 3,
the theoretical framework is developed. It starth & standard probabilistic model of political
competition. Afterwards, the model evolves with thigoduction of leader endorsement and
leader socialisation. Then the findings are shdBettion 4 presents the benchmarking of the
models to see how candidates’ platforms are affie@ection 5 illustrates three case studies of
leaders influencing politics. The final section tans a summary of the findings and discusses

some possible extensions of the model.

6 The Code of Canon Law prohibits leaders of theh@at church from holding public office and actiyel
participating in political parties.



2. Related Literature

This work has a background in the literature orctelal competition and probabilistic
voting. | continue with a long tradition of the eferal competition literature, where political
candidates are assumed to be seeking office-metivandidates (Downs, 1957; Hinich et al.,
1972; Hinich & Ordeshook, 1970; Kramer, 1977; Hmid977). The definition of the policy
vector proposed is similar to the one given by Gmuan and Helpman. In their research on
electoral competition, they propose a policy platf@omposed of fixed and flexible policiés.
The former highlights strong preferences or pred@teed positions — parties’ political
ideology or longstanding parties’ goals - and Hitel refers to the policies elected strategically
for each party in the electoral competition. Therall result of this literature is that politicians
will converge on the politics in which they compgtevin voters. The model developed in this
study, by contrast, predicts a divergence betwherpblicies announced by the candidates.
Leader socialisation endogenous mechanism genematesnation asymmetry between
candidates making persistent policy divergencewdxst them, which remain even with the
incorporation of leader endorsement into the model.

The modelling of voter utilities has antecedenthaprobabilistic voting literature. Enelow
& Hinch (1982) develop a model in which voter wilis affected by political candidates’ non-
spatial characteristics and policy positions. Th&how that, under certain conditions,
candidates’ non-spatial characteristics can imgaeipolicies they adopt. Also, in Persson &
Tabellini (1999, 2000, 2002), voter utility is atfed by voters’ ideological political bias
towards a political party and by a random varialbleey found that electoral competition with
a majority election leads to a targeted redistrdyuin favour of swimming voters at the expense
of the provision of public goodsl follow these works to define voter utility. Hower, my
research goes further by defining voter utilityainvay that allows the study of exogenous and
endogenous mechanisms and, therefore, to deteimneffect of leader socialisation and
leader endorsement on voter preferences.

This article is related to cultural transmissioml @ocialisation literature. Bisin & Verdier's
research conceptualises cultural transmissionaifstias the result of interactions between

intentional parental socialisation (direct vertisatialisation) and other forms of socialisation

7 See Grossman and Helpman (1996, 1999, 2001).
8 Other articles analysing redistribution betweerie@conomic groups in a party electoral competiseanario
are Lindbeck & Weibull (1987) and Dixit & Londregéh995, 1996).
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(oblique and horizontal socialisatiohlror instance, Bisin & Verdier (2000) develop a miod
of coordinated socialisation effort at the groupelevhere a collective institution decides the
use of socialisation to shift or maintain the podit and cultural status quo. Here an alternative
point of view is proposed and considers “the cleader” as the principal agent of group
socialisation. This analysis further focuses onithplications this endogenous socialisation
mechanism has on electoral politics and outcomes.

This model is associated with the leadership liteea Most of this literature in economics
studies the role of the leader as a motivator (Hdirm1998; Rotemberd & Saloner, 1993,
2000) and as a coordinator (Dewan & Myatt, 2008tdoet al., 2012). There is much less
research in economics that studies the role ofethder as a shaper of preferences. Herndndez
et al. (2015) build a dynamic model to study thedksr’s effectiveness in instilling corporate
culture. The leader makes a costly socialisatidortefo establish what he considers a fitting
corporate culture. They found that the leader a®@aliser agent is more effective than a
charismatic leader in groups with lower levels ohsistency and conformity, that is, lower
peer effects. A contribution of this model to titerkture is that it analyses the role of leader
socialisation in shaping the electoral behavioug@iups to influence electoral policies and
outcomes.

Finally, this work is related to the political endement literature. McKelsey & Odeshook
(1985) develop a model of two candidates’ electiomger information asymmetry. Voters use
data pools and group endorsement as sources ofmafion. They found that, in equilibrium,
a large proportion of voters act as if they argyfulformed and that the policies announced by
candidates converge to reflect the preferenceasitivoters. Grofman & Norrander (1990) built
a model where voters have two knowledgeable infionaources. The endorsement of each
source (group) toward a candidate signals the ddgedl and policy preferences of the
candidates. They show that, under certain assungtioters are best off by adopting the
choice of the group with preferences closest tar tbeen and that even the group’s non-
endorsement of a candidate may give them some. €lksr papers study how voters can infer
information through groups’ endorsement about tiaity of a candidate (Wittman, 2007) or

the political position of the competing candidagésttman, 2009)\° Grossman & Helpman

% For a review of Cultural transmission literatusees Bisin & Verdier (1998, 2000, 2001, 2005), iB&iTopa
(2003), and Bisin et al. (2004), among others.

10 Celebrity endorsement can give a signal abounhdidate and affect political outcomes. Garthwaitd Boore
(2013) empirically assess the impact of celebnitga@sements on political outcomes. Their resulgssts that,

in the 2008 US Democratic Presidential Primary,@dpiinfrey’s endorsement increased approximatahylion
votes in favour of Obama. See also Grossman & Haipif1996), in which campaign contributions allow
uninformed voters to infer information about thedi@ates’ characteristics.
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(1999) develop a model in which the interest gréeger endorses a candidate to convey
information on some policy issues. In their mogelliticians compete for the endorsement of
interest group leaders, resulting in policies tlaabur special interests at the expense of the
population as a whole. In this literature, endomseiserves only to convey information to
groups of voters or voters in general. Insteade hezonsider that group leaders implement
endorsement as a mechanism to influence policyedaworal outcomes through its effect on
group members’ preferences. Furthermore, none edetlarticles deals with the inferential
thinking of competing candidates generated by leaddorsement in societies where leaders
are socialising agents. In this framework, leadetoesement affects the political platform of
both candidates. It directly affects the flexibl@ipy of the endorsed candidate through the
information disclosed in the leader contract. tiiactly influences the flexible policy of the

challenger candidate since it gives him a bettea iof the leader’s socialisation capacity.

3. The Model

The model developed in this article is an innovatad the standard probabilistic voting
model (see Persson & Tabellini, 2000) and the cdimpefor endorsement model (see
Grossman & Helpman, 1996, 2001). In this modelerare not only concerned with political
candidates’ platforms but also with the charadtiesf the political candidates themselves.

The benchmark model in section 3.1 reaffirms thendeas of the probabilistic model in
electoral competition and lays the foundation fa éxtensions developed in the later sections

of this paper.

3.1 A Simple Model: An Organized club

Consider a model with two types of voters, indegensl and club members. Both types of
voters are aware of the parties’ fixed and flexfmdéicies. Each voter’s utility is affected by the
chosen platform and by other exogenous charadtsrist candidates and parties. For example,
the voters’ utility may depend on the charactarsstif the candidates, such as their ability to
lead a country or their charisma, or voters mayvdesome satisfaction from supporting the
party with which they have developed historicas ti€he difference between them is that club
members are organised and perceive a utility fieenpublic provision of club goods (flexible

policy), whereas independent voters do not. Eachghas a population size equallto G =



{1, 2} indicates to which group the voters belohgis the independent population size, and
is the club population size. The continuum of agésequal to suggest tHgf_, 1; = 1.

The political partiegl andB are competing to win elections. Each one holdsezlfposition
on a set of issues of immediate concand has a candidate as its representative, wha seek
capture the majority of votes. Candiddi@) is the representative of PartyB). Ahead of the
elections, each candidate commits to a policy ve{te= (v),Z;). This vector has two
components: a fixed poliay;), which reflects the party’s ideology, and a flégiblub goods
policy (Z,). Both candidates want to win the elections, sg tteenpete in the flexible policy.
Assuming that the winner obtains an exogenous raoneent or wagek. Then the expected

utility of the politician is,
1D EW)] =p,{R,
wherep; denotes the probability that candidateins the election.

Voting and Voters
The fixed policy position of candidates, as welttasr popularity, affects all voters. | made

the following assumption corresponding to the tdipolicy.

Assumption (1): The flexible policy only affects the utility of ¢hclub members.

The flexible policy is the part of the platform tha@rresponds to the club goods, to which
independent voters are indifferent. The flexiblégyomatters to club voters, who have an ideal
flexible policy Z,,. Thus, the utility function from a membei” ‘of the groupG is defined as

follows:
(2 UL, =-v¢lZ)— Z,| + vE, + 865 withyg > 0.

The utility of the club members depends negativeiythe distance between the elected
flexible policy(Z]) and the club member’s ideal fixed polic,). Z,, is uniformly distributed
in the interval[0,2Z; ]. So, the median voter’s ideal flexible policy4s. y symbolises the
intensity of club members’ preferences for thegalfflexible policy. If the individuat ¢ = 2,

y, takes a positive value equalptpand 0 otherwise. The tem{;, ; represents the assessment



of voter ‘i”, who belongs to grou, over candidatg's fixed policy. §; ; denotes candidate
J's popularity within group.
Each voter has an individual-specific political ir the fixed position of candidaf

defined as vi = vtz —vi, vé is assumed to be distributed uniformly in the

interval [_(12;2176) : (1;;1’6)
G G

b; reflects the average strength of groGps bias toward candidat®’s fixed policy,

], whereg; is the density distribution of grou@. The parameter

where|bg| < % Whenb; > 0, voters of grou: are positively biased toward patys fixed

policy, and, therefore, that is the preferred fixeolicy among them. On the contrary,
whenb; < 0, voters in grous prefer party A’s fixed policy.
The voters are uncertain about the candidate’s lpapu” 8; = 85 — 654 " until the

announcement of their policy platfoidp = §, = §. The random shocks” follows a uniform

distribution in the interva[—%; with 2 > 0 as its densityThese random shocks are

1
75 ]
common to all voters and affect candidate popuylarit

An individual “i” who belongs to the group = {1, 2} chooses to vote for the candida#g “

if and only if:
(3) Uk, =Ulp+ ve + 8.

Then given the candidates’ policy vectors and div@@pularity§, the idiosyncratic bias

that makes the swing voter of each group indiffebetween the two candidates is,

171 :_6.

v, = vllZp — Z5| — |24 — Z5|] - 6.
The Party and the Candidates

Assumption (2): Political parties and candidates compete to weneflection.

Each political party seeks to maximise its repreg@n in the governing body. The
motivation for doing so is perhaps to implementghey’s ideological agenda. In proportional
representation, the more votes a party has, the paitical jobs it controls and the more seats
it has in the legislature. Presidential candideggsesenting each party aim to win the election

by competing in the flexible policy so that the mém can implement his or her party’'s



ideological policy and gain other benefits. Withisttgoal in mind, parties and their
representatives select their flexible policy platis to maximise the number of people who
vote for their platform.

Let me defingV# € [0, A;] as the total number of people in gratiphat supports politician

A.

V1 1
N1A =M f(_1+2b1) ¢idi =14 [i — by + ¢,{— 8} ]
2¢4

1] 1
NE = s [y #ati = 2[5 = b+ 900120 = Z51 = 12, - 2511 - 83 |
2¢;

The probability that candidate A wins js; = Pr [Zéleg‘ > %]

Z[AG <%_ bG) - /1691)0{5}] + oA vllZg — Z5| = |Zy — Z311} > %

— -1 Achg + AL y[|Zs — Zy| — |Z4 — Z511}

= §*
Yeo1Aede

6 <

1 — -1 Ache + AL v[|Zs — Zy| — 1Z4 — Z5|1}
4) =Prl6 <é*|==+ 1N .
pa=Prif<87]=5 Y2 Aadhs

CandidateB will follow the same strategy as politicidnand thus choose a policy vector

Py that maximises his probability of being electegl= 1 — p,.

1 —Ye=146bc + 22028 v1Z5 — Z3| — 1Z, — Z; 11}
(5) pp= 5 — { 2 :
2 ZG:IAG(pG

The probability that the candidagte= {4, B} wins increases:
* With the share of voters who prefer the fixed pobif candidatg.

» With the distance between the two political vectirghe flexible policy.

Equations (4) and (5) allow solving the optimal ickoof flexible policy for candidatg

max E[W;] = p,;{R}.
Z)

10



The first-order condition (FOC) for each candidgtdds to
(6) Z; = Zy.

This result insight that candidatevill choose the level of flexible policy that cesponds

to club members’ ideal flexible policy.

Proposition 1: Assume that Assumptions (1)-(2) hold. Then in ect@lal equilibrium,
(1).The politicians reach full policy convergence ie flexible policyz,,”.
(2).The candidate with the highest probability of wimiis the one representing the
political party with the preferred fixed policy.

Politicians are office-seeking. They choose a ilfllex policy that maximises their

probability of being elected. Given the symmetrythed model, i.eg%: = Z%, the FOCs lead
B

to the same flexible policy position for both catates?Z; = Z; = Z;.1t

The second part of the Proposition comes dirdobiyn substituting(6) into (4) and(5).
Indeed, when both types of voters prefer the saotiigal party, the candidate who is more
likely to win the election will be the one who repents the political party with the voters’
preferred fixed policy. Namely, when the two typésoters have opposed preferences for the
fixed policy (i.e. eitherb; < 0 andb, > 0 or b, < 0 andb; > 0), the likelihood of winning
the elections will entirely depend on the signh#f tveighted ideological biasY%_, Agb; =
—A;b; — A,b,. 12 1f the sign is positivep, > pg, reversely, if it is negativepz > p,. Note that
the club influences the country’s policies wheb,| > | b;| andA, > 1;,. Therefore, the
election winner will be the candidate representhmg party with the club members’ preferred
fixed policy. On the contrary, whéh,| > | b,| andA; > 4,, the club does not influence the
fixed policy as the median voter is not a club memBhus, the candidate elected will be the

one with the independent voters’ preferred fixetigyo

2 n our model, the voters that do not belong to ¢hé are indifferent to the flexible policy. Candids’
announced flexible policies depend on the mediab-group member’s preferred flexible policy. Howevkthe
members of the non-organized group are not indiffewith regard to the flexible policy. Then caraties’
announced flexible policies will be the weighte@iage of the preferred flexible policy of both gosu

12 See equation (4) and (5).

11



3.2 Leader Endorsement

Candidates announce their platforms under unceéytaibpout the leader's endorsement.
Candidates do not know whether the leader will hiseendorsement to influence electoral
outcomes or not. Then from the maximisation oftkgected utility of the politiciaj E[W]] =

p;{R}, the following convergence in the candidates’ it policy is obtained
(7) Zy=71Zp= Z,

The best strategy for the competing candidate isetohis flexible policy to the club
members’ ideal level since it increases the prdibalof winning for each candidate.
Extending the previous model to analyse the caséhioh the club leader coordinates the

preferences of the club members by signalling hdoesement.

Assumption (3):Leader endorsement affects the popularity of timelickates within the club.
Voters are uncertain about the candidate’s platfooticy popularity “5 = 665 — 864"
until the announcement of the policy platforms. didate popularities differ between groups
of voters since leader endorsement will affectrthepularity within the club. As a result, i) the

popularity of the candidates within group 1 will ébetermined only by the random shoak, *,

as the club leader does not influence this graufhie popularity of the candidates within the
club will depend on §,” which is composed of two factors. A random shdék and a
deterministic parameteh{ez — €4)”. The second factor depends on leader endorse(‘aﬁnt
Therefore, the distribution &, = § + h(eg — ¢,) defines the flexible policy’s popularity of
a candidate. The parametedenotes the marginal effect of the leader endgreime of the

candidates.

—h < 0, ifthe leader endors candidateA.
h(eg —€,) = 0 , ifthe leadedecides notto endor:
h > 0, ifthe leader endors candidateB.

Each candidate’s winning probability, when endorsgdhe leader, is

12



1
®) palea=1) =5+ 0

2 Yi=14cPe

I— Z%=1 Agbg + 2¢{vl|Zg — Z5| — 1Z4 — Z5|] — h(ep — SA)}l
Ye-14cde

[— Z?;=1 Acbe + ¢ {v[|Zp — Z5| — |Z4 — Z3|] — h(ep — EA)}l

1
pplep =1) = 2 0

Assumption (4): The leader endorses a candidate when his endorsamem efficient

- Y&=14cbg
A2z

| assume that the leader decides to endorse adadadivhen this acts as an efficient

information mechanism. That is whér> sinceZ, = Zgp = Z,,.

information mechanism. Otherwise, he decides nataat since endorsing a candidate can
damage the image and credibility of the leader antbe club members. The leader acts as a
coordinator of the group and is altruistic. Thedleracares about how the results of flexible and
fixed policies affect club members’ utility. Thealder can then strategically endorse a candidate
to induce club voters to cast their ballots in fawvof their collective interest. It occurs when

- Y&=14cbg

the endorsement effect is greater than the idecdbgifect,h > "
2%W2

Then, it follows,

Proposition 2: Assume that Assumptions (1)-(3) hold. Then theam islectoral equilibrium
such that
(1).1f Assumption (4) holds. An electoral equilibriunthnendorsement follows, in which
(i). Candidates reach full policy convergence in thgifie policyZ,".
(i). If b, <0, thengy, =1 andp,(e4 = 1) > pg(ey = 1).
(iii). If b, > 0, thensg =1 andpg(eg = 1) > pyu(ep = 1).

(2).Otherwise, the electoral equilibrium is charactedsby Proposition 1.

This proposition is the result of (8) and (9). Tleader strategically endorses a candidate
when its effectiveness is high enough to influeeleetoral outcomes, which occurs when the
endorsement effect is greater than the ideologiffatt. Then the higher the effectiveness of
leader endorsement is, the higher the probabifityioning for the endorsed candidate will be.

(i) comes directly from the maximisation of the camatkd’ utility. In (i) and(iii) leader
endorses candidafe depending on the ideological bias of the club memsbb,” toward
candidate/, where] = {4, B}. Since competing candidates have converged oncliie
members’ ideal flexible policy, the only other paeter that affects their utilities is the
ideological bias of the club members towards a ickte's fixed policy. Therefore, if the club

13



members are on average biased toward candidéB b, < 0 (b, > 0), the leader endorses

candidateA (B)to maximise club members’ utility, which resultsi, (e, = 1) > pg(ey = 1)

(PB(€B =1) > palep = 1))-
3.3Leader Socialisation

This model characterises the electoral equilibrnmn@n the club leader act as a socialising
agent. It sets the stage for the next model, widehtifies the conditions under which leader
socialisation and leader endorsement affect palitand electoral outcomes. To develop this

model, | make the following assumptions,

Assumption (5): The leader chooses to implement socialisation iastlite best mechanism to
influence policy and electoral outcomes withoutigsmembers.

The leader is concerned with flexible policy (clydnds policy) and club future, reasons that
make socialisation the best mechanism to influehde voters’ preferences without affecting
the club size. This is possible because leaderksaiion shapes the identity of the club
members in such a way that they see the leadesferped position on the flexible issue as the
one representing the club and, hence their own.

Let me define the club leader’s ideal flexible pglposition Z,”. It could be equal to or

greater than the club members’ ideal poli&j,”. The leader socialises club members because
it increases the leader’s utility in terms of thexible policy, giving the club members the
impression that they are choosing the candidaterdity to their preferences. 18™ is the

leader’s socialisation capacity, then the ideaigyabdf the club voter after socialisation is
9 Zi(e)=eZ,+(1—e)Z; = eAZ + Z;, such that € {0,1}.

Equation (9) indicates that the leader influencigh voters’ ideal policy through
socialisation. Regarding flexible policy preferemcehe larger the leader’s socialisation
capacity is, the closer the preferences of the olelmbers and the leader will keZ = Z; —

Z; is the distance of the ideal fixed policy betwdabe leader and club members before

socialisation. The probability of winning for eacandidate becomes,
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[— }'2 _ 7x _ o S
(10) PA(e) _ %+ 0 ZG:l Agbg + /12¢2{;£|ZBAG;;,(6)| |Z4 Zv(e)”} |
- G=1

(e) = 1 0 (— Yez1Acbe + 02y [1Zp — Z3 ()| — 124 — Z;(e)]}]
meT T X2 Ao |

Leader socialisation affects politicians’ expectaiity through its effect on club voters’
preferences, which modifies the candidates’ prdltgloif winning.

Assumption (6): The leader has a capacity for socialisatiehwhich is unobservable by the
other political actors.

In particular, | assume that only the leader h&srmation about his socialisation capacity.
The leader can then decide to negotiate a coritéattvith a candidate, in which the leader
can use this information in exchange for future etary or policy gainsf”. ¢, is a dummy
variable that takes the value of 1 if the politiceccepts the leader contract and zero otherwise.
In the contractf denotes the future payment to the leader to witielpolitician commits if he
wins the election. It could be either a monetargmintrinsic value.

Consequently, if the leader proposes a contracamaidatg in exchange for a future gain,
“f”, and he accepts it. Politicignncorporates this information into his probabilitfwinning
and realises that it has changed frpjtop,(e). In contrast, the challenger candidatehas
no information abouté”, so he does not realise that his probability aiming has changed.

Hence, the expected utility of the politiciAms

1) E[W,] =pye){R—C «f}.

Having defined the effect of leader socialisation tbe club voter preferences and the
candidates’ probability of being elected, we caw mzfine the leader’s utility. It depends on
his socialisation capacitye”, as it affects the probability of winning for tleandidates and,
therefore, the flexible policy outcome. Supposeldasler proposes a contract to candidate
who accepts it. Then since candidateas information aboute®, it is in his best interest to

announce a flexible policy; = Z;(e). It is because the leader revealed his sociadisati

capacity to candidateat the ex-ante stage of the game. Then the |saadis to maximise
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(12) Ut =py[-vlZ;(e) — Z, | + f1+ {1 —p;(&)}[-v|ZZ, — Z.|] — 6eAZ.

The first (second) term represents the leadergyuti candidate/ (—/) wins the election.
When candidat¢ wins the election, the leader’s utility dependgateely on the distance of
the flexible policy between candidateand the club leader and on the leader’s future gai
established in the contract. However, when candifédses the election, the leader’s utility
depends negatively on the distance of the flexpblecy between the elected candidateand
the club leader. Leader socialisation has a cgsesented byeAZ, with 8 > 0. It depends
positively on the level of the leader’s effort atiee distance between the preferred flexible
policy between the leader and the club members.

Timing of the model:
» Political parties publicly present their candiddtaselection.
« The leader decides which candidate to proposedigactC;. Then ifC, is accepted,é”
is revealed in exchange for a future gafii.”
* The politicians announce their political platforms.
* The election takes place.

* The candidate who wins the election optimally innpdats his policy vector.

Figure 1: Leader socialisation game

N p;(0)

07 p-;(0)
Leadermax U*
e Propose the contr
S.tb , > to candidat¢ 7+ 7
P R ].p,(e)( iz v(e)) J: P = (v,2;)
7 Jp Oz z) 4 =B

L: UL(Z},27,,€)

Backward induction is applied to solve the socaim game defined above.
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Candidates’ reaction policy

Suppose the club leader proposes his contracthtdidzed and he accepts. Next, the leader
discloses information about his socialisation cégdo candidated, who then incorporates it

into his maximisation problem. He then maximises

max p,(e) = 1+ 0 _Zgzl Agbg + /12¢2{Y[|ZB —Zy(e)| = 1Zy — Z(e)|1}
Z P T g 321 Achq !

(13)  Zy = Z;(e).

However, candidatB does not have information abowat‘He only knows the ex-ante ideal

flexible policy of the club members. Therefore,uses this information and maximises

oo b [ 2 X Aebs + Aoyl Zs — 23| — 12, — Z511)
Z8 T2 Ye-1A6%a ’

(14) 7 =75

CandidateB does not realise that club voters’ preferencese helvanged, as leader
socialisation is not observable by candidates.pFrbposition of the leader contract to candidate
A generates information asymmetry between candigigi@ding the candidate not approached
by the leader (candida®) to maximise the wrong probability. As a resudindidateB’s actual
probability of winning is lower than the one he taadculated pz(e) < pg”.

In general, if the leader approaches candifiatgh his contract. He accepts the leader contract
if his expected utility is superior or equal to three expected without it. Therefore, the political

participation constraint({, P.) is given by

(15)  p;(e){R - f}=p,{R}.

If C.P. holds, candidatg will always accept the leader contract, as it eases his

probability of winning (i.ep;(e) > p_;(e)).
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Leader optimal level of socialisation

Having determined the validity of the candidatesstgipation constraintd. P.), we can

solve the optimal level of leader socialising cafyac

(15)  maxU' =p,()[-y|Z;(e) = Zi| + f1+{1 - py(@}[-¥|2Z, - Z,[] - berz
s.t.
P](e)f = {P](e) - p]}ﬁ

The first-order condition (FOC) of the leader’s nmasation problem is

ap](e)
de

){y[Z,’;(e) - Zi]] + R} +p;(e)yAZ — OAZ = 0.

Three main effects are governing the leader’s #isateon marginal incentives. The first

term comes from the effect of leader socialisattmncandidatg’s probability of winning,

opj(e) _  0NA¢;
oe Yé-1dcbc

yAZ. Thus, the first term of the FOC is equa%—;%’% {r[Zy(e) —z] +
G=1

I?} y2AZ. Notice that candidatgs probability of winning and the leader’s utilitycreases with

e. Intuitively, the leader has incentives to inceedmss socialisation capacitye™ not only
because it increases his utility but also becauserneases the attractiveness of accepting the
leader contract for candidgteNamely, the larger thee", the smaller the distance between the
flexible policy announced by candidagteand the ideal flexible policy of the club members,
which induces them to vote for candidgteThe term,p,(e)yAZ, captures the expected
marginal benefit that the leader derives from d@tion. The last tern§AZ, represents the

marginal socialisation cost of the leader.

Lemma 1: There is a unique interior optimal level of leadecialisation capacity such that

Q_(l $¢=14cbe

«_ 1 )y \2 52 %¢¢ o]

(1)'e - ZVAZ .Q).zd)z - R
Yé_1r6%a

if the leader proposes the contract to candidate A

6 (l_Zg;zlleG
% 1 Y \? ¥¢=1%%/ B
(2).e 2YAZ _ Q202 R
Yéo126%c

if the leader proposes the contract to candidate B
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There are three possible levels of leader soctalis@apacity. One in 0, where the cost is
so high that it makes it impossible for the leadeinfluence the preferences of club members
through socialisation. Another at 1, when the nrabgsocialisation cost of the leader is so low
that the socialisation return of the leader incesaase increases. Finally, a unique interior
solution e*, in which the leader’'s marginal socialisation ceguals the leader’s marginal
socialisation benefit. The level of this interiam&ion depends on which candidate the leader

proposed his contract.

Proposition 3 Assume that Assumptions (1), (2), (5)-(6) arél {0,1} hold. Then there is an
electoral equilibrium with leader endorsement stiwdt
(1).If A,¢,ye*AZ = |—Y2_, Agbg|. It follows that
(). P, =(v,Zy(e?))andP_; = (v_}, Z;).
(i). If the leader prefers candidate A, thén= 1 andp,(C4) > pg(Cy).
(iii). If the leader prefers candidate B, thén= 1 andpg(Cg) > p4(Cp).
(2).Otherwise,
(). P, =(v,Zy(e?))andP_; = (v_;, Z;).
(ii). If =X2_,Agbs + A,¢ye*AZ > 0, thenC, = 1 andp,(Cy) > p(Cy).
(iii). If =Y2_, Agbg + A,¢,ye*AZ < 0, thenCyz = 1 andpg(Cg) > pa(Cp).

This proposition highlights the strategic behaviadirthe leader. After determining his
optimal level of socialisation, the leader hasth# information required to decide which
candidate to propose the contrétis decision will depend on the strength of thectabsation
effect” over the “ideological effect” on candidatgsobability of winning®® A,¢,ye*AZ
denotes the socialisation effect anz_, A;b;, the ideological effect. Moreover, we know
that the leader prefers the policy platfaPm= (v}, Z;(e)) to P_; = (v}, Z;) because his utility
Is higher when the candidatavins the election. Also, the leader will g&te™) in the future if
the candidate to whom he proposes the contract th&lection. Therefore, in deciding to
whom to propose the contract, he makes a tradbetffeen his preferred candidate and the

candidate most likely to win the election. Therhé& socialisation effect is smaller than the

13 The socialisation effect is the effect of leaderialisation capacity on the candidates’ probabiit winning.
The ideological effect is the effect of the popidatweighted bias toward the fixed policy of a calade has on
candidates’ probability of winning.
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ideological effect, the leader proposes the contmathe candidate with the most popular fixed
policy. On the contrary, if the socialisation etfeg greater than the ideological effect, he
proposes the contract to his preferred candidatediis socialisation capacity is high enough

to ensure that his chosen candidate has the highasability of winning the election.

3.4 Leader Socialisation and Endorsement

In this sub-section, we describe under which sibunat the club leader decides which
mechanism to implement to influence the voting beha of the club members. Afterwards,
we determine the policy outcomes and electorallguim. In this model, the club leader can
shape the preferences of club members throughlisatian, endorsement or both. A leader’s
socialisation capacity to influence club membersf@rences allows him to negotiate a contract
with his chosen candidate. In the contract, thddegives information about his socialisation
capacity and possible endorsement in exchange fotuge gainf. The difference with the
previous model relies on whether the leader de¢@ase his endorsement as a complementary
mechanism to influence the preferences of the glamber. However, since the endorsement
is observable, it gives the challenger politiciaformation about the possible level of leader
socialisation capacity, which reduces the infororaisymmetry between the politicians.

The objective is to provide a joint characterisataf the leader’s criteria to choose the
candidate to whom he proposes the contract, tleitsarule to decide his endorsement and

the policies adopted by the politicians with thai&able information they have.
The evolution of functions

The expected utilities of the politicians and thader evolve as leader endorsement, seen in

model 3.2, is incorporated into the model. The etguk utility of the politicians becomes,

E[W)]=p)(e,e){R=C;+f}

Assumption (7): The flexible policy’s reaction function of candiddt-/” depends on the
leader’s endorsement decision.
Suppose that leader proposes the contract to cedjd, who accepts it. Then, candidate

“J” knows the leader’s socialisation capacity and &ét optimal flexible policy td; = Z;(e).
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In contrast, the challenging candidate/*, has no information about the leader’s socialsat
capacity but expects the leader to endorse cardiflaif the leader’s utility, wherg; =1, is
at least equal to the leader’s utility whegn= 0. Therefore, the optimal flexible policyis ; =

; if the leader endorses the candidgteand Z~; = ff if the leader does not endorse the
candidate J”.

Candidates’ probability of winning depends on teader’s socialisation capacity and the

leader’s endorsement decision.

(16) pa(e, gy = _+ 0 [ z:G 146bg + L,0,8v[1Zg — Z3(e)| — 1Z, — Z;(e)|] — h(eg — EA)}].

Ye-16cP6

pe(e eg) = =— 0 [ Y2_ Agbg + 0,125 — Z3(e)| — 1Zy — Z3(e)|] — h(eg — EA)}]
B B) — .

Y1696

Let candidatg be the one to whom the leader proposes the conirben leader utility

becomes,
(17) Ut =p;(e&)l-vIZy(e) = Z | + fF1+ {1 —p,(e &)} -v|Z:, — Z.|] — BeAz.

Leader utility depends now on his socialisationac#ly “e” and endorsement decisios;®

as they affect the winning probability of the catades.

Timing of the model:

* The political parties publicly present their caratik.

» The leader decides which candidate to proposedhtract,C;. Then ifC; is accepted,

“e” is revealed in exchange for a future gafii.”

* The leader makes his endorsement decision. Ifg¢héer does not endorse candidate
(i.e. Z; = Z;(eg)), the contender incorporates this information agedicts accordingly
(i.e. ZX; = ZY7). If the leader endorses candidatéi.e. Z; = Z;(ej)), the contender
realises this information and reacts accordingb. 4= ; = Z_]).

» Political candidates announce their political patis.

* The election takes place.

* The candidate who wins the election optimally innpémts his policy vector.
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Figure 2: Leader socialisation and endorsement game

p;(e=0,¢, =0)
p_;(e =0,¢,=0)

Leadermax U~ Oy
e Propose a o o
St — contract to the Jipy(g=1) (Z],Z_],Z,,(e)) J:P; = (v,Z))
C.P. candidatg . _ . SE o 7 = 7:(ep)
C.L. < —J:v_;(g = 1)(2;, 25, Z;) J =
A L: f(eg)

L:UM(Z},ZE), g = 1)

Jipy(g=0) (Zf»Z_I—VJE»Zi(e))
J:P = (v, 2))

~J:p-5(g = 0)(2}, 22}, 2)) 7; = Zy(ejp)
L: UL(Z},ZNE, 6, = 0) L: f(enz)

| use backward induction to solve the sequentiaiNsubgame perfect equilibrium of the
leader socialisation and endorsement game. Thoedéoutcome for the flexible policy when
a contract takes placed$ = Z;(e;) for the candidate approached by the leadeZane= Zt J
for the competing candidaté.= {E, NE} and the chosen value depends on the leader’s
endorsement decisidfi.To maximise their expected utilities, the pol#dies choose ex-post,
the optimal level of; andZZ, that they will announce. The leader’s endorserdeaision has
important implications for this model, as it affedhe reaction function of the challenger
candidate and thus his or her announced platfotmghawill also affect the determination of

the optimal level of 8.
Leader’s endorsement decision (Step 3)

Suppose the leader proposes the contract to cdadjd@ho accepts it. Then the leader

endorses candidafeonly if,
UL(SJ = 1) 2 UL(SJ = 0)

for ] = {4, B}, the value that makes the leader indifferent betwmaking an endorsement or

not is given by

141f the leader decides to endorse the candidatéhtom he proposes the contract E. Otherwisej = NE.
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pi(er = V)[=vIZ;(e) = Zul + fE1 + {1 = p) (g = D}[~v|ZE, - Z,]] =
p;(g = 0)[~vIZ5(e) = Zol + fN¥1+ {1 = p; (g = 0)}[~v|Z2} - 7]

FE(fNE) is the leader’s future expected pay-off when tdoeses (does not endorse) candidate

]

Leader endorsement is decided in this step, whiditates that in step 2 the leader had

successfully negotiated his contract with a cartdidBhat is,

(18) p/(e,eg=1){R—fE}=p,(e=0,¢, =0)R
p(e,eg =0){R—f"E}=p,(e=0,¢ =0)R

Let me defingG (e) = UL(g = 1) — UL( g = 0).

(19) G(e) ={p,(e.ey =1) —p,(e,g = D}vZs(e) + R1+vZE)[1 - p)(e, ¢ = 1)]
—vZF[1-p)(eg = 0)]

Assumption (8): The functionG(e) is a continuous monotonic function for al€ [0,1] and
e~ U(0,1).

This assumption implies that there exists only mufference thresholdg, at which the
club leader is indifferent between endorsing or palitician J. It also allows for a simple
characterisation of candidatg’s flexible policy reaction function. Although caddte-J is
unaware of the leader’s socialisation capacitywiieuse the information about the leader’s
endorsement decision to set his flexible poIKﬁ/f for i = {E, NE} will depend on whether

G(e) is an increasing or decreasing function.
51\2
If G(e) is an increasing function, candidat§'s best response is to sgf'f = %AZ +

_(a2
elz:, andZE, = @(Z—e))AZ + (1 — e")Z; because candidatg/ expects the leader to endorse

candidatg only for the values of € [&, 1]. &' is the expected leader endorsement indifference
threshold. On the contrary, whérfe) is a decreasing function, candidatg¢ expects that the

leader will endorse candidateonly if e € [0, &']. Then the candidate]’s best response is to
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setzf, = @AZ +e'Zy andZNf = @_(ZﬂAZ + (1 —e"Zz; (See Appendix 1 for further
detail).

From the theory of rational expectatioas= ¢, 2%, = Z%, andZ"} = ZVF. Substituting
it into (19) gives the signs af'’(e) whenG (e) is either an increasing or a decreasing function.
For simplicity, | have normalised the densitiigs ¢, andf2 so thadz_, 1;¢; = 1 and2 = 1
to determine the leader’s indifference threshaid”:> As the position of the indifference
threshold depends on the model parameters, thsigomal reference thresholds are defined
to identify it.

Thresholde; = %G— f—;) comes from|ZE, — Z;(e)| = |ZNF — Z;(e)|. e, € [0,1] only

. . Zi 1 zZ\2 A
In societies whergg <. The second threshotd = /1 + (1 + é) - (1 + é) is found by

equalizing 2 ; with Z;(&). ZL, = Z£, when G'(e) = 0 and Z. ;= Zf when G'(e) < 0.1°

* 2 *
The last threshold; = %+ G + f—;) — f—; is obtained wheZ; = Z"7. G(e3) > 0 for all

non-zero values of the parameters. It implies that e; when G'(e) =0 and é > e;
whenG'(e) < 0.

Lemma 2:Assume that Assumption (8) holds. Then there existéqueg, such that:
(1) IfG'(e) = 0 anda, > 4,

. _ Zy 1
(). €€0,e), when= <.
(ii). &€[0,e;), whenZ > andzZ, > Z;(e).

(ii). € € [e;,e3), whenZ > >andZ;(e) > Z5).

(2) IfG'(e) < 0anda, > 1,

(). €€ (e31], whenZ; > Z,,.

Lemma 2 characterises indifference thresladior different values of the model parameters.
A, and4, are the values of, at whichG(e = 0) = 0 whenG(e = 1) =0andG(e=1) =0

when G’'(e) = 0 respectivelyt’ The three defined thresholdg, e, ande; decrease witiAZ,

15 After the normalization of the parametdtss 4,.
16 ZE, when G'(e) = 0 is equal toZXf when G'(e) < 0.
17 Refer to the Proof of Lemma 3 to determine clupipation size thresholds.
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suggesting that the greater the divergence betweteader and the club members on the
flexible policy is, the higher the indifference ¢sholde will be.

In (1), for a club population size such thgt > Ay, € <es. (@) In a club with a divergence

of preferences for the flexible policy high enm(qfé < %) leader endorsement is an effective
mechanism to influence club voters’ behaviour,eaglér socialisation is costlfi) In a club
with a divergence of preference for the flexibleligo low enough (i—; > %) leader

endorsement is an effective mechanism to affedi ghters’ behaviour, given that greater
convergence of preferences makes leader endorsenuet efficient. In(iii), however, as
preferences become more convergent, the leaderesdess the adoption of his endorsement
as a mechanism to influence the vote of club mesaber

In (2), for a club population siz&, > A,, € > e; when Z; > Z,. That is, when the

convergence of preferences for the flexible pobeyween the leader and the club members is
high enough, leader socialisation is the most iefiicmechanism to influence club voters’
behaviour, given that as within-club preferencevesgence increases, leader socialisation cost
decreases.

All this suggests that the leader’s endorsemensiabecdepends on the characteristics of the
club. Leader endorsement is crucial to affect thé’s voting behaviour when the divergence
of preferences for the flexible policy is high,ias less costly than socialisation. In contrast,
leader socialisation becomes the most efficienthaeism to influence the club’s voting

behaviour when the convergence of preferencegfs hi
Candidate“J” participation decision (Step 2)

Candidate J” accepts the leader contract if his expectedtytii superior or equal to the
one expected without it. Then, candidAtgarticipation constraintC({ P.) is verified since the
leader setsf € {fE, fNE} such that (19) is binding. Therefore, knowing tleader’s
socialisation capacity increases a candidate’sgiidiby of winning regardless of the leader’s

endorsement decision.

(19  pleg=1){R-rE}=p/(e=0,¢=0)R
p,(e,eg =0){R—f"E}>p;(e =0, =0)R
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Choice of the leader’'s mechanism and utility maxingation (Step 1)

The optimal leader socialisation capacity lewg!”“can be solved. The possible scenarios

will depend on the level &f and the characteristics of the club.
max Ut (C; = 1) =p,(g)[-v1Z:(e) — Z| + 1] + {1 — p, (&)} -v[2Z) - Z.|] - 6erz
The FOC, disregarding the constraints, is

dp; . ix i
(E)Y[Zv(e) —Z% + fi] + pjyAZ — OAZ = 0.

Three effects are governing the marginal incentioasthe leader’'s choice of level of
socialisation and endorsement decision. The fostes from the effect of leader socialisation
and endorsement on candidat probability of winning when he accepts the caotr The
second term is the expected marginal benefit ealgader obtains from socialisation. The last

term is the marginal socialisation cost of the éxad
Leader socialisation equilibrium with and without endorsement

Club leader maximises

(20) max Ut =p,(g)[-vIZy(e) — Z.1 + ] + {1 — ()} —v|Z% — Z,|] — 6erz
S.t.
C.P..p(e.g){R—f'}=p(e=0,e=0)R
C.L.

The first constraint is candidates participation constraint, which, as explainedtep 2, is
always satisfiedC. L. denotes the constraint of the leader’s decisiogndbrsemente;”. It is
equal to O for ale [0, &] , whenG'(e) < 0 and for alle € [¢, 1], whenG'(e) > 0. Otherwise,
it is equal to 1. The contender of politicianbserves leader endorsement and his best response

is to setz*; = ZNF, wheng; = 0 andZ*; = ZE;, wheng; = 1.
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The FOC of leader maximisation problems with antheut his endorsement are

(ZE] —Z;;(e))
|Zf] - Z,’;(e)|
(Z’_V,E —Z;;(e))
|Z’_V]E — Z3(e)|

—ky?AZ (Zy(e) —ZE, + R) +p;(g = 1)yAZ — 0AZ = 0

—ky?*AZ

(Zy(e) —ZNF + R) +p;(g; = 0)yAZ — 0AZ = 0

Rearranging the FOCs,

(ZE, - Z;;(e))
"ZE, = Z;(0)]

(2% - z;(e))

_ 0
(21) I —k (Z;(e) — ZE, + R) + ky|ZE, — Z;(e)| =

_ 0
(22) Ing — ky Z:(e) — ZNE + R) + ky|ZNE — Zi(e)| = —
wherek = 0 [ZML] and Iyp = Z- Y2_, Aghg * x, with x = 1 if the leader proposes the
z:G=1’IG¢G 2

contract tof = A andx = —1 if he proposes to candidgte= B. Also, Iy = Iyg + kh. The
marginal benefice MB” and the marginal costMC” are represented in the left part and the
right part of (21) and (22).

In figure 3, the grey lines represent the referghoesholde,, e, ande; defined in step 3,
wheree; < e, < e;. Leader indifference threshaddis inferior toe; whenG'(e) > 0.18 It is
maximum wherZ¥7 < Z%, < Z;(&), asé — e; for all € € [e,, e3). That is where is atMB
increasing side for the equilibriums with and withéeader endorsement. The other possible
values ofe whenG’(e) > 0 happens whe} < Z;(e) < ZZ,. In these caseg, is on the
decreasing side @fB for the equilibrium with leader endorsement andh@increasing side
of MB for the equilibrium without leader endorsementcémtrast,e is superior tce; when
G'(e) < 0. Itis minimum wher£?} < 7%, < Z;(e) sincee reaches its minimum when- e;
for all € € (e, 1].1Namely,é is atMB increasing side for the equilibriums with and witlh

leader endorsement.

'8In step 3, | determined the thresheldthat equalizeg} = Z£,.
19See Lemma 2.
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Figure 3: Equilibriums with and without leader endeement
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Note: In each graph, the blue line is the leadéifference thresholdé”, the yellow line is the MC, the set of red
lines is the MB with leader endorsement and thekgteen lines is the MB without leader endorsetiEne first
six cases illustrate the possible solution witgfe) > 0 and the last two whefi’(e) < 0. The intersection
between the MC and MB gives the solutiegsande? when the leader endorses a candidate and théoslet

ande?; when the leader does not.
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Lemma 3:Assume that Assumption (8) holds ahB; interceptsMC; fori € {E, NE}. Then
() If G'(e) > 0, there exists a unique equilibriug such that
(1) es =&, whene; <& <egifé € (0,e,] andd, <4, < 435
(2) es = ez, whene <e; < e if & €(0,e;] andd, < 2, < 13,.
(3) e =1, when
(i) ep<ée<efifee(0,e,]andl, > 13;.
(i) e<ep <efifee(0,e,]andl, > 15,.
(iii) el < eorel <e2 < éewhene € [e,, e3).
(4) eyg = € either wherey; < & or wheney, < efp < €if € € (0,e,] anda, > 13.
(5) eyg =0, when
(i) eng <efp<eifée(0,e,] andd, < 15,.
(i) epp <€ <epg.
(1) If G'(e) < 0, there exists a unique equilibriui such that
(1) e; = &, wheneZ < & andA, > 15,. Otherwisee; = 0.

(2) eyg =&, wheneé < efjy andi, < 4, < 4;5. Otherwiseey = 1.

Lemma 3 shows that the leader’s decision on whiebhanisms to implement to influence
the behaviour of club voters (socialisation, endorent or both) depends on the characteristics

of the club. In(l) when the divergence for the flexible policy betweba club leader and

members is high enough, a%dls high enough to intercept tiMB;, the best strategy for the

club leader is to implement a socialisation levekp with endorsement. Then there is an

interior solutione; when the club populatiomy” is high enough, as ifiL) and(2). In (3), as
the%decreases, the club population size increaseshenditergence for the flexible policy

decreases, then a corner solutionof 1 with endorsement is found. An equilibrium of leade

socialisation without endorsemeaj;;, is achieved when the divergence between the leade

and the club members for the flexible policy isthignough and Whe% is high enough to
intercept theMBy. In (4), when the club population is high enoudh & 135), an interior
solution is obtained. Otherwise, {B), when the club population is low enough to infloen

politics through their vote, the leader prefersthmmi to implement socialisation nor

endorsement to influence politieg;z; = 0.

29



As seen in Lemma Zll) occurs when the convergence of preferences betthedrader

and the club members and the club population is @&rgpugh. I{1), there is an interior solution

* n

er = € when the club populationd; > 45,” is high enough antg- Is sufficiently high to

intercept theM Bz between 0 anél. If not, the leader prefers not to influence clubevs through

socialisation or endorsement, as the club popuiasaot large enough to decide policies in

the country. In(2), as% increases such that it intercepI®, betweene and1, the optimal

level of socialisation capacity increases such itisa¢ffect on the club’s voter preferences is
high enough to influence policies. Therefore, leadecialisation is the most effective
mechanism to influence club voters’ preferencesré&hs an interior solutioay; = e when

A, < A, < A55. Then as the club population increasesifor 1,5, a corner solutioay, = 1

without endorsement results.

In sum, in societies with a sufficiently high digence of preferences between club members
and their leader, and club population size is lageugh, leader endorsement is an effective
mechanism to influence club voters as it is lestlgdhan leader socialisation. Therefore, the
leader prefers to implement socialisation and esgloent to influence policies. On the
contrary, in societies with sufficiently high comgence of preferences between the club leader
and members and the club population size is langagh, socialisation is the leader’s preferred

mechanism, as its cost is lower as the convergeihpeeferences increases.

Proposition 4 Assume that Assumptions (1)-(2), (7)-(8) and {0,1} hold.
(1).Under Lemma 3 (1) (1)-(2) and Lemma 3 (ll) (1),rthes an electoral equilibrium with

leader endorsement it,¢,{y|ZE, — Z;(ez)| + h} = |— X2-1 A¢bg| resulting in
(). P, =(v;,Zy(e)) andP_; = (v_;, ZE)).

(ii). If the leader prefers candidate A, thén= 1, &f = 1 andp,(eg, 1) > pg(eg, 1).
(iii). If the leader prefers candidate B, thén= 1, e; = 1 andpg(eg, 1) > pa(eg, 1).
(2).Under Lemma 3 (I) (4) and Lemma 3 (Il) (2), thexan electoral equilibrium without

leader endorsement it, ¢,y |ZNF — Z; (ejp)| = |— Té-1 Abg| resulting in
(). P, = (v}, Zy(eys)) andP_; = (v_;, ZNF).
(ii). If the leader prefers candidate A, thefy =1,¢f =0 and py(eyg 0) >

PB (eItIEJ 0)
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(iii). If the leader prefers candidate B, thép=1,& =0 and pp(eyg 0) >
paleng, 0).
(3).Otherwise, for alk; such that € {E, NE}
(ii). If —X%_1Acbe + 02{y|Z5 — Z;(e))| + hej} > 0, thenc, = 1 andp,(ef, &) >
'pB(ei*, sj*)
(iii). If X3_1 A¢be + A,9,{v1Z; — Z;(e})| + hej} > 0, thenCs = 1 and pp(ef, &) >

pA(elf*, ej*)

The idea is that the leader is motivated to belstragegically and proposes the contract to
the candidate with the highest probability of wimmpiconsidering his optimal socialisation
capacity,e;, and the other parameters that characterise ttietgan which they live. It is
because the leader’s utility depends on the winpimipability of the candidate to whom he
proposes the contract. First, the leader prefessliay platformP; = (v;, Z;(e;)) to P_; =
(v_;,ZL)) because its utility is higher when candidateins the election. Second, the leader
will get f (e;) in the future if the candidate to whom he propdkesontract wins the election.
Then the leader decision rule depends on the effiettie mechanisms implemented by the
leader to influence the preferences of the clukergoversus the effect of the population-
weighted bias towards candiddts fixed policy on candidatgs probability of winning. The

" is the effect of the leader’s socialisation capac

socialisation effect A,¢,y|Z%, — Z;(e})
on the candidatgs probability of winning. Thendorsement effectd, ¢, he;” is the effect of
the leader's endorsement on candidite probability of winning. Theideological effect
“Y2_. Asb; * x” is the effect of the population-weighted bias ¢andidatg’s fixed policy on
candidate/’s probability of winning. Namely, if the sum ofdhsocialisation effect and the
endorsement effect is greater than the ideologiffatt, the leader proposes his contract to his
preferred candidaté.Otherwise, the leader proposes the contract tpdlitician representing
the party towards which the population has the ésglveighted ideological bias.

In this model, the leader has all the informatiecessary to determine the best mechanisms
to influence club voters’ preferences and to stiiatdly propose the contract to the candidate

with the highest probability of being elected. Asesult,p;(e;, &) > p_;(e;, ;) for i =

2 In the case of equilibrium without leader endorsetreffect is equal to 0, ap = 0.
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{E,NE}. Therefore, a$](ei*, g]*) increases, the probability that the electoral oute isP; =

(v}, Z;(e)) increases, and thus the probability that the leidleences electoral and political

outcomes increases.
Comparative Statics

To see how the model parameters affect the levebaflisation capacity of the leader. |

derive the following comparative statics from tH@@s (21)-(22).

Proposition 5:
(a) As the taste for the flexible poliGy) and the marginal effect of leader endorsengént
increase, the leader increases
(b) The less subject to popularity shoc&$ the entire population is, the more the leader
increases”.
(c) The less subject to ideological bi@gd¢) the club population is, the more the leader

increases”*.

Using the second-order condition,

*

de*
() p o and - >0
de” 0 <?> P
. e . e . . - Dy
sign-- = sign|— {r|Z;(e) -z, ] + R} + pjAZ + 77 e 0
where22l — _ _9%¢: (22)-7e)
de Y¢=116%c VARSI Gl )
Re-writing the FOC as
e )
(23) Zé=1AG¢G ]/AZ |Z_]—Z;;(€*)| {V[Zv(el) Z—]] + R} - QAZ p]]/AZ.

Substituting it into the above equation and sinypiij
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de* DA
sign & = sign |’2—ﬂ)2yAZ[|Z_J -7,

2
Zy(e*) — 72 6
N CICOLIE I
sy

¢=14¢%¢ |Z_, -
. de* ap le(ﬁz
sign an = —sign—- 3h yAZ szgnmyAZ > 0.
de”
b
b —=>0
d a <_6p]> )
e* _ O ae * * * D p]
sign—o = sign|—2 {v|zy(e) - Z5,] + R} + = 50 YAZ| > 0.

After some simplification and substituting (ZS)G%

~de” |[yAZ (8 1)}} S0
SLgndQ—szg 2\ 72 .

There are two levels of leader socialisation cdpdei” at which theMB equals thé/C.

These levels are! ande’. Then summing the FOC af ande} gives,

049,

@Y 57 e

2
[— Z Aghg * x + /12¢2y{|Zi] — Z;(e§)| + |Zi] — Z;(eli)|} +hef|=——
G=1

(g —%) is always positive given the leader’s strategibadwour. The leader proposes the

contract to candidatgif and only if —Y2_, A;b, 7, —Zy(ef r >0, for
i = [E,NE].
© 2,
d¢,
(2
sign de” _ sign {v[z;(e) -z, + R} + —= op, YAZ| >0
do, a¢ - ¢
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By simplifying and substituting (23) and (24) irfl%*—
2

2
de” NA,yAZ i ol
= 2 {z Agbg *x+11¢1{y[ _]—Zv(e{)| +

G=1

dpy  (TiiAcde)? L= Zy(ed)[] + hef}} >0

) oA
where-2L = —_——
lop (ZG=1AG¢G)

always positive given the leader’s strategic betaviln general, there are two effects of higher

[Z2_1 Achg * x + s {y|Z2, — Z3(e")| + hef}] > 0. This term is

¢,. First, higherp, increases the marginal effecteobnp,, which reduceg. Second, ceteris
paribus, highetp, increases candidafés probability of winning. This increases the maiai
benefit from investing in socialisation, leadingadighere. However, using (23) and (24), it

is shown that the second effect dominates.

4. Benchmarking the models

In this section, the models are compared to seethewntroduction of leader mechanisms
affects the convergence of the political platforitice that in models 3.1 and 3.2, the
information asymmetry came from voters’ uncerta@bput the candidates’ popularity. In the
former, there is convergence on the flexible parthe candidates’ policy platforms, so the
candidates’ probability of winning depends entiretythe ideological effect. In the latter, the
leader's endorsement of a candidate increases @hdidate’s popularity within the club.
Therefore, candidates’ probability of winning degeron the net effect of the endorsement
effect and the ideological effect. If the endorsehedfect is greater than the ideological effect,
then the endorsed candidate is the one with theektgorobability of winning. If the contrary
is true, the ideological effect will determine whicandidate has the highest probability of
winning. In these models, candidates announceigadliplatforms, in which they announce
different fixed policies and the same flexible pw@is?*

the incorporation of the leader's socialisation a@tfy generated divergence in the
candidates’ flexible policy due to the unobseniipdf the leader’s socialisation capacity. The
divergence appears when the club leader approaxcteesf the candidates with a contract in

which he discloses information about”! It generates information asymmetry between

21 1n both models, the candidates have perfect indition about the preferences of the club members.
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candidates. In model 3.4, the information asymmie¢éigomes smaller with the introduction of

endorsement as a complementary. It is becauseotir@approached candidate is aware of the
existence of a contract, but he does not kngivThe leader’'s endorsement decision gives him
information about the possible level of the leasledcialisation capacity. Then the platforms

will take the following paths.

Proposition 6: (1) If the leader is not a socialising agent, thibare is policy convergence in
the flexible policy between candidates. (2) Iflémsder is a socialising agent such that: (a) If
socialisation is the only mechanism, then thereds/ergence icandidates’ policy platforms.
(b) If leader endorsement is a complementary mashgrthen the divergence in candidates’
political platforms is less than in (a).

Not surprisingly, in a perfect information scenaaimout the club members’ preferences for

the flexible policy, the candidates will converge it Therefore, there is convergence in the

g = (v]*,Z:;)).

However, in each model, there is divergence in fiked policy between candidates

flexible policy announced by each candidate in no8el and 3.2(P,* =P/

“lvy —vgl # 0"

The introduction of information asymmetry about threference of the club members,
represented by the leader’s socialisation capéeityn the model, generates a divergence in
the flexible policy announced by candidates in nhé@®@ compared to the first models. As

candidate/ has all the information, he announégs= (v;,Z;(e*)), and his contender

announceg®”; = (v]*,Z,’;). Here, the divergences in the flexible policiepeted entirely on the

‘(v

_ « _ Y
= e*AZ. From model 3.3¢* = TR

leader’s socialisation capacity, & — Z*,

As the model evolves and opens to the possibifilyarler endorsement, as a complementary
mechanism, leader endorsement reduces the infematsymmetry between candidates.

Therefore, the divergence in candidates’ policyfptans is smaller than i(a). The divergence

22

8 _(1..)-
Zi(e") — ijl = M_

|S Z] _Z_] Zk)/

s (e

221n model 3.4, from the FOC (equation 21), thterior solutione}* = —

> is obtained.
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5. Club Leaders influencing politics

This section illustrates the importance of religideiaders in politics around the world. Not
only do they influence the policies of their cougst but in some cases, they also seem to define
who will run the country. The influence of religmleaders depends on the characteristics of
religious groups and the factors that facilitateugr socialisation and endorsement. The
following conditions facilitate the use of both rhaaisms, socialisation and endorsement by
religious leaders. (i) The preferences to whichiviildiials are socialised are derived from
theological or ideological principles. (ii) The x has authority over club members. (iii) The
group’s organisational structure and networks iaseethe contact of individuals within it. The
parameters affecting the leader’s influence ard dize, taste for club goods, and group
cohesiveness on policies affecting the club goadsigion, among others.

The Australian case best represents the use giaed leader socialisation to influence
politics. The Catholic vote shift from one partyslitical candidate to another influenced
policies and elections in different election ye&atholic church leaders do not directly endorse
any political candidate during election periodscsithe Code of the Canon Law forbids them
to do so.

The last two cases illustrate the religious leddese of socialisation and endorsement
mechanisms to influence politics. Policies andteled results are consistent with our analysis.
The patrticularity of the Latin American case isttbame evangelical religious leaders are also
candidates in local elections. By contrast, in Br@mocratic Islam case, the leaders of the
religious movements had never tried to competddaatiens. The population of these regions
believe that religious leaders should influenceitigsl®® In Latin America, 90.9% of the
population is Christian, and almost half of the wlagon (49%) thinks that religious leaders
should have a large (18.4%) or some (30.6%) infteeim political matters. In the Islamic
region, 79.6% of the population is Muslim, and mthran half of the population (63.4%) say
that religious leaders should have a large (27.6%63ome (35.9%) influence on political

matters.

ZThese statistics were constructed multiplyingsthswer to the question “How much influence shouieligious
leader have in political matters” by the weightegrage population of each country in the regiontalm the
influence of religious leaders are from the PewdResh Center (2013, 2014) for the Latin Americad re
Islamic Region. For the Islamic Region, Iranianadam the importance of religious leaders’ influenoepolitics
was aggregated from Pew Research Center's (20i8¢gaata. The weighted average and the populéyon
religion by country were constructed with the diatem Pew Research Center (2012).
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5.1 Australian Political Scene 1992-2007

Religion has been regarded as one of the majoalsdeavages in Australia. Historically,
Catholics preferred the Australian Labor party whiinglicans, other Protestants and other
religions preferred the Liberal and National caalfitparties. The number of people with no
religion has increased over time and they tendatmur the Labor party (Bean, 1999).
Traditionally, Anglicans were the largest religiadenomination in Australia until 1986, when
the Catholic denomination overtook them. From 19862006, the share of Protestants
decreased from 41.1% to 35.4%, the share of menob@ther religions increased from 3.5%
to 5.6%, the share of Catholics decreased from @&726.8% and the share of people without
religion increased from 16.6% to 18.7%ln the elections of 1996, 1998, 2001 and 2004,
Protestants continued to prefer the Liberal-Natimaalition and those with no religion, the
Labour Party. However, the Catholic vote shiftedhte Liberal-National coalition playing a
major role in those elections (Warhurst, 2007). 8qgmossible reasons why the Catholics
abandoned their alliance with the Labor Party ardadlows. 1) The increase in Catholic
membership in the Liberal-National coalition ingsed the possibility of internal negotiation
with Catholic leaders. 2) The conservative morditipal agenda of the coalition was in line
with the moral values in which Catholics are waltialised. 3) The change of Coalition’s
leadership for a leader more aligned with Christialues. In the 2007 election, the Catholic
vote shifted again, but this time toward his oldtper, the Labor Party.

In the election years from 1996 to 2007, the gbfifthe Catholic vote has been consistent
with the leader’s strategic behaviour and withitifeience of religious leaders in the flexible
policies and electoral outcomes (Propositions 34ndhe Catholic vote supported the most
popular candidates; Howard, the leader of the labBational coalition, in 1996 and Kevin
Rudd, the leader of the Labor party in 2007. In 1888, 2001 and 2004 election years, the
Catholic vote favoured Howard, although in 1998 28d1 Kim Beazley, Howard’s contender,
was the most popular. As suggested by Proposit(@), 4vhen the socialisation effect is greater
than the ideological effect, the leader’s stratégicaviour will lead him to support his preferred
candidate. Indeed, Howard was not the most pomaladidate in 1998 and 2001, but he was
the preferred candidate of Catholic leaders frora61® 2004, as Howard’s views on socio-
moral issues were in line with those of Christiamctdne. During the political campaigns, the

influence of religious leaders over policies waglert. For example, the suppression of the

24Data retrieved from ABS data available on req@estsus of Population and Housing 1996 and 2006e §temts
are composed of Anglican, Uniting Churéhesbyterian & Reformed Churches and other Protissta
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Good and Service Tax (GSafthe platform of the Liberal-National coalitiom 1996 and the
promotion of other policies against euthanasia,aih@rtion pill, research involving embryos,
and same-sex marriage. Through socialisation,ioelggeaders influence the voting behaviour
of their members. It happened between 1996 and 20®# church leaders supported the
Howard government on issues of social moralitythe 1996 election, Coalition led Labor
among Catholics, 47% to 37% (Robb, 1996). This pathtinued in the 2001 and 2004
elections. The Coalition led Labour, 45% to 4292001 (Bean & McAllister, 2002, p. 275)
and 50% to 41% in 2004 (Bean & McAllister, 2005,323-324). In 2007, church leaders
labelled theworkChoices legislatioproposed by the Liberal-National coalition as innatp
the Catholic vote shifted favouring Labor. LaboB%4) led Coalition (42%) among Catholics.
During those election years, there was some evalehdivergence in the announced political
platform of the two major parties of Australia, highting that socialisation increases platform
divergences as stated by Proposition 6. As anthditien, in the 1998 federal election, the
Liberal-National coalition introduced a GST of 10%ith improved distribution qualities -
which the Labor party opposed (Brown, 1989 2006, the Liberal-National coalition passed
the WorkChoicedill generating public concern. The following yemr the 2007 election, the
WorkChoicesbill was the policy issue on which the Liber-Nat#b coalition and the Labor
Party diverged®

The influence of Christian religious leaders inifped began in 1992 with the formation of
a group called Lyons Forum within the Liberal Paltyvas composed of right-wing Christians
of different denominations and had two main chanmastics?’ It defended traditional family
valuesand had a conservative moral agefftiEhis group had an interesting way of winning
approval for its policy proposition between the geh electorate and the members of the

parliament. They used the language of “family” tmrpote their political agenda so that

25The GST introduced in 1998 was modified from the proposed in 1993, in the face of pressure friaerést
groups who called it unfair. Few goods and serwea® excluded (health, education and child care charitable
services but not food) and the main income tax weat® targeted at middle and low-income earnert,vaas an
expansion of income tax brackets.

26 The most important part of the Labor party’s matf was to repeal the WorkChoices legislation (Wa2010).
27 The founders of the Lyons Forum were Senatorsdteifierney and members of the House of Represessat
Alan Cadman, John Bradford, Chris Miles, Kevin Aeds and John Forrest. Herron is a recognised Gathol
Tierney describes himself as an active lay Anglic@adman has been a member of the Parliamentaigti@hr
Fellowship since 1980 and was a prominent memb@&ydhey’s Hillsong Church; until his 1998 defeahri€
Miles is a Baptist lay preacher. Bradford servedttom Parliamentary Christian Fellowship executiveking
headlines when he left the Liberal Party to bectireenly Christian Democrat in the federal parliammé&ndrews
is an active lay Catholic. Forrest chaired the iRBaméntary Christian Fellowship at the time (Madd2®05, p.
39).

28 During the first and second Howard governmentfyrieesome of its members were defeated, promotéeftor
the party, the Lyons Forum actively pursued fanfiilgndly policies (Warhurst, 2007, p. 23).
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conservative Christian voters recognised the appestay on their side. At the same time, the
uncertainty about the religious identity of the hyBorum and the effort of its spokespersons
to avoid much more explicit religious language smat to alienate the secular constituency.

The Lyon Forum’s influence on Australian politicedgan in 1994, with the push for
leadership change in the Coalition Party, at whiahe Coalition leader John Hewson’s
Fightback!program began to be criticised by various chueadérs (Warhurst et al., 2000, p.
171-173). The tension increased when Hewson dedameeénd a message of support to the
1994 Sydney Gay and Lesbian Mardi Gras. Three menilethe Lyons Forum - Miles,
Cadman and Bradford - started the destabilizationpaign against Hewséhln May 1994,
Alexander Downer replaced Hewson as the LeaddreoCbalition. Downer, initially, attracted
high levels of public support, but after a few mtthis quickly went down. In January 1995,
he resigned as leader of the Liberal Party and Buward was elected unopposed to replace
him. The Lyon Forum’s actions reportedly led to Hodis rise as leader of the Coalition
(Maddox, 2005, p. 38-51).

The Lyon Forum also appears to have helped Howard ppdirect support from the
Christian church of different denominations in @96 elections. For instance, in the pre-
Howard government (1992-93), the churches wereirgastrong critics in opposition to the
leader of the Liberal party, especially in the agluction of theGood and Service Tax (GST)
on food and essential services. In the 1995 elalatampaign, Howard ensured t&ST would
neverbe part of the coalition policies (Maddox, 2005,2@8). In the same year, the Lyons
Forum got increasing media attention with its sugsioin to the Liberal Party executive on tax.
It represented an advantage to the conformed fasn{based on a conservative and narrow
Christian definition of family). It included abangiag no-fault divorce, withholding benefits
from dysfunctional families and single mothers, amcbme splitting to give single-income
two-parent families a tax ed@eladdox, 2005, p. 74).

In the first period of the Howard government (19988), the influence of the Lyons Forum
became more visible. Its earliest achievements wWerdollowing. 1) Family Tax Package in
1996 (Savva, 1997) and the introduction of Ehghanasia Law Billwhich overturned the
Northern Territory’sRights of the Terminally Il Act 1998n 24 March 1997 2) The April

22 The controversy about the Mardi Gras did not erétwson’s downfall. It attracted attention to diiéerences
between Hewson and Howard over immigration, farpiicies and income splitting (Maddox, 2005, p.320-
46).

300n 9 September 1996, Kevin Andrews, founder ofLihen Forum, introduced thEuthanasia Law BillBoth
parties in the Federal Parliament gave their mesmhbdree vote called a conscience vote. With aitmalparty
holding the majority of seats in parliament andyat. Forum, with influence in the Senate, favoutimg bill, the
Senate passed the euthanasia bill in 1997.
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1997 Cabinet decision to tighten restrictions ompgraphic videos by replacing the X-rating
with NVE (non-violent erotica) (Maddox, 2005, p.-40). 3) Be the driving force to modify
the Sex Discrimination Aan 1997, which excluded single women and lesbiesra access to
fertility services (Maddox, 2002, p. 19). Churchders supported these policies promoted by
the Lyons Forum (Warhurst, 2007, p. 25; WarhurB&, p. 220-223).

From 1996 to 2006, the church supported the Howav@rnment in maintaining the status
quo in areas of social morality while criticisirtg social and foreign policié$ Catholics were
extraordinarily diverse in their views about padej such a$sST industrial relations or
participation in the Irag War. Nevertheless, thegreavmore united in policies behind some
moral issues, such as euthanasia, abortion, saxnaa®iage or embryonic stem cell research
(Warhurst, 2008; Smith, 2008).

In the 2007 election, the Catholic church acted asity, and none of its leaders supported
the Coalition on th&VorkChoices legislatiaf? The Australian Catholic Social Justice Council
(ACSJC) called parts of th&orkChoices legislatiormmoral for the way it treats those at the
bottom rungs of the employment ladd&That year, the NCCA wrote its 2007 Election
Briefing Kit to ensure that social justice is novedooked® The NCCA's negative
commentaries on WorkChoices legislation moved vatesy from the Coalition, as these had
serious repercussions on family and community (8enith, 2009). The Coalition party still
held the majority of the Protestant vote but lbst $hare of the Catholic vote it had won in the
1996-2004 period. In 2007’s elections, Labor lesl @oalition among Catholics, 48% to 42%
(Bean and McAllister, 2009, p. 208). The policyuiss with the greatest impact on voting

311n 2006, the Catholic Church campaigned for “Enttsaa No!” and, in 2006, “Australians Against thieoition
Pill (RU486)", both bills were introduced by Coa@it members. In 2002 was a Catholic oppositiontemscell
research (research involving embryos) and in 200#hé same-sex-marriage (Warhurst, 2008). The twain
the Marriage Amendment bill 2004 sought to amerdMiiarriage Act 1961 to define marriage as a unfanroan
and a woman; and clarify that same-sex marriagésreshinto under the law of another country wilk e
recognised in Australia (McKeown, 2017). Catholciches objected to the Howard government in theviing
policies: GST (1998 elections), Native title legighn, Refugees and asylum seekers (2001 electipadicipation
in the Iraq War (2004 elections) and the industrédtion reform (2007 elections) (Maddox, 2005; riiast,
2007).

32These moral issues are very present in the teadfi@atholic religious doctrine.

33|n the 1998 and 2004 elections, Catholic leadedsdigided views on the Coalition’s proposed pokci€or
instance, some Catholic leaders criticised the iGoa@lk policy on the GST (1998) and education (20®ut, on
both occasions, Catholic Archbishop Pell publidsedreed with his colleagues who favoured the @oalParty
(Warhurst, 2008, p. 216).

34 Alberici (2007).

35The Catholic Bishops let know their concerns arhdattention to the environment, indigenous riginidystrial
relations and education. The three last issues iomaat were also privileged by the two main protesta
denominations and the NCCA. In international issumsch as; refugees, environment, peace-making and
disarmament, the Catholic Bishops, the Uniting €hwand the NCCA highlight these issues (Smith, 2008e
main Christian affiliation in Australia were Cathgd (25.8%), Anglicans (18.7%) and Uniting Churéh7{6).
Data retrieved by the 2006 Australian Census.
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behaviour were industrial relations, taxes (WorkiCés legislation), and medical & health

care3® The Labor party won the 2007’s election.

5.2Latin America: Religious Leaders and Politics

Latin America is the most Catholic region in therldd’ This region underwent profound
changes in terms of religion and politics. Histalig, civil wars and state repression
accompanied by the violence of everyday life lddyi@us leaders to incorporate these main
issues into religion, which they called instituidised violence and structural sin, and the
search for solution®. In the late 1960s and early 1970s, liberation lthggg born within the
Catholic church in Latin America, challenged botingervative politics and the traditional
Catholic church® The positions that the Catholic bishops at theénLamerican Catholic
Bishops’ Conferences of Medellin (1968) and Pudhi/9) took reflected its ideal¥hese
served as a model of action for the involvementhafrch-sponsored or church-linked groups
and networks in the defence of human rights andodemey. Church leaders and church-
sponsored institutions became defenders of demgcvatues of justice and human rights in
Latin America (Levine, 2009; 20165.

From 2013 to 2014, Pew Research Center (PRC) sen\VEY countries about the importance
of religious leaders in politics, obtaining intereg results. In 15 of those, more than 40% of
the population thinks that religious leaders shtalde some or more influence on politics. The
countries that give larger importance (some impmed to the role of religious leaders in
politics were Panama 28%5%), Paraguay 17%46%), Venezuela 26%3R%), Brazil 20%
(35%), Argentina 20% 33%), Peru 17% 33%), Colombia 22% Z9%), Dominican Republic
28% @R2%), Costa Rica 27%2@%), Guatemala 20%24%), Chile 13% 81%), Bolivia 14%

362 per cent of respondents said they disapproveddrongly disapproved of the changes associateul tivé
WorkChoices legislation. (Bean & McAllister, 2049,215).

37See Pew Research Center (2014).

38 Civil wars in Central America, Peru, and Colomlssate repression in Chile, Brazil, Paraguay, Uaygand
Argentina. Religious members and institutions (@astations, educational organizations and churdieeg} been
prime targets of violence in El Salvador, GuatemBbraguay and Uruguay (Hagopian, 2009; LevineQR01

%L iberation theology is a progressive ideology withemphasis on the poor and a commitment to working
social justice (Levine, 1988).

40 This happens in most Latin American countries: z8reChile, Peru, El Salvador, Ecuador, Panama and
Nicaragua. Argentina, Paraguay and Guatemala stgzpauthoritarian regimes. Argentina was the exopptith
the top of the Catholic Hierarchy collaboratingiwibe military government, even when its humantsgtbuses.
The liberationist currents had been present in Aliga since the 1960s in important religious movetséut they
were defeated politically and marginalized in therch (Hagopian, 2009; Levine, 2010; Edmonds, 2010)
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(28%), El Salvador 22%20%), Honduras 25%1(7%) and Puerto Rico 19%22%).* This
highlights the fact that for the population living these countries, whether religious leaders
directly or indirectly support a political candidatr not might influence how they vote.

The restoration of democracy in the Latin Americanntries, the end of civil wars and the
increase of Protestant and Pentecostal churchestedfthe behaviour of the Catholic chufeh.
In some countries, Catholic religious leaders Hastor abandoned their political roles, leading
to increased political participation by evangelilsgders and activist groups. In democracies,
the primary focus of Catholic religious leaderstasdefend moral conservatism. Policies
favouring abortion, euthanasia and gay marriagetla® main target of critics in political
elections. It suggests that religious leaders saoe influencing policy on issues on which
Christians are well socialised, as stated by Piitipns3*® Catholic clergy does not participate
directly in politics unless it acts in defence betprotection of the church’s rights or the
promotion of a common godd Therefore, Catholic religious leaders tend toriectly support
(by explicitly rejecting) a political candidate tampaign elections. In contrast, Protestant
churches either have some of their religious leadiening for office or Congress. Protestant
church leaders participate actively in their caatBgd’ election campaigns, endorse their

candidates, and the church members vote as a geH#st to have their leaders elected.

The influence of religious leaders in Brazilian eletions

Brazil is the second largest Cristian country mworld. The discussions of politics between
parishioners and clergy are common. The growingqgmtimon of Protestants had led to a further
intensification of religion in politics since Evaglggal and Pentecostal church leaders and
predominant members are candidates in politicattieles. The 2010 Brazilian census

41 The statistics were constructed using the data fle Pew Research Center 2014 “Religion in Latimefica:

Widespread Changes in a Historically Catholic Regieport. Uruguay is the only country where a misjoof

the population (57%) says that religious leadeaikhnot have any influence on politics.

42 Church leaders act strategically depending onGhtholic church’s degree of hegemony, mobilisatiowl

influence (Hagopian, 2009).

43 For illustration, only three countries (Cuba, Rodico and Uruguay) out of twenty-one allow abmmtivithout
restriction. In six countries, (Chile, Nicaraguayi®am, Honduras, Dominica Republic and El Salvadbortion
is illegal or not explicitly legal to save a womadife. In all other countries, abortion is legailypto save a
woman’s life or in cases of mental health, amongchvisix (Argentina, Brazil, Bolivia, Colombia, Me&d and
Panama) legalized abortion in case of rape andBwlivia and Colombia) in case of incest (Guttmadinstitute,

2018). Colombia is since 1997, the only Latin Aroan country where Euthanasia is legal for ternynall

patients. Gay marriage is legal in only four LaAimerican countries; Argentina, Brazil, Colombia dthdiguay
and Mexico in some jurisdictions (Pew Research €e019).

44 Catholic religious leaders are prohibited fromdiad public office or actively participating in piaits within a

party.
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identified 22.2% of the population as having evdicgeand pentecostal faith. According to a
representative national survey conducted in Dece®E9, nine years after the census, 31%
of Brazilians are ProtestarftsHistorically, the democratic elections for constitt assemblies
had led to the participation of the evangelical padtecostal clergy in politics. It started before
the 1933 constituent assembly, in which a new esiioad party was born, the Sao Paulo
Evangelical Civil Union. This party sponsored atBaso run for deputy (Campos, 2006). In
the latter, the Assembly of God (AG) directly erskat candidates and won 14 of the 33 seats
won by evangelical and pentecostal candidates (B2@%3). In 2015, the seats won by
evangelical and pentecostal candidates increaseétB t(Chemin, 2016). In the 2019-2023
legislative period, the number of evangelical aeatpcostal in Brazil's National Congress
increased to 202 deputies and 8 sendfors.

Some facts suggest Religious leaders influencedaneisal elections in Brazil. In the 1989
presidential elections’ first round, some evangelichurch leaders from Brazil for Crist
Pentecostal Church and the Universal Church ofkimgdom of God (UCKG) endorsed
Fernando Collor. The Assemblies of God did not esel@any candidate but discouraged the
vote for candidates associated with atheistic-Mamnxideologies. In the run-off when Lula da
Silva came closer to Collor, the UCKG, AG and tleuFSquare leaders endorsed directly
Collor, who won the elections (Freston, 2001 he Evangelical and Protestant church’s
opposition to Lula continued in the 1994 and 19&sigential elections. The UCKG leaders
endorsed Fernando Cardozo in 1994 and 1998, whogeohgictorious in the two electiof.

In 1998’s elections, the UCKG showed its large cépdo influence the vote of its members
in comparison to other Evangelical and Pentecastaiches?® The strong UCKG campaign
against Lula started to change. In 2001, the UCKSS imvolved in a serious negotiation with

the Workers Party (PT) regarding its support folals12002 presidential campaign (Fonseca,

45 This estimate was made by the Datafolha Reseasthuite in 2019, based on 2,948 interviews coretliat
176 municipalities across the country on 5 and édbwer, margin of error of plus or minus 2 percgataoints
and a confidence level of 95%.

46 They compose the cross-party Evangelical Parligangirront (Frente Parlamentar Evangélica). Avégiat:
https://lwww.Camara.leg.br/internet/deputado/fremtllhe.asp?id=54010. Accessed: 10 Jul. 2022.

4TThe leader of the UCKG presented Collor as the idaitel sent by God and Lula as the presence ofehié d
himself (Campos, 2002). He also attacked Lula irK@QOmedia, where he said that Lula had the intentmn
liberalize laws on abortion and homosexual righte$ton, 2001).

48 Bishop Macedo founder of the UCKG accused Lulbeng the devil’s candidate (Freston, 2001). The&KGC
now has a large communications empire (the thirgelst television network in Brazil, scores of radiations,
and a daily newspaper (Fonseca, 2008).

4 According to Freston (2001), the UCKG corporatesvistestimated to 70 per cent of its potentiais larger
than the capacity of mobilization of the AG whickver mobilized more than 40 per cent of its posdnbters.
In 2001, the UCKG elected 15 federal deputies aldtate deputies. It supported 3 federal deputiestieer
churches that were elected.
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2008). UCKG leaders endorsed Lula in 26®2ula won the elections and became president
in 2002 (Oro, 2005; Freston, 2008). In the 201Gidntial election, catholic and evangelical
religious leaders campaigned against Dilma and aigg Serra. She was accused of being in
favour of abortion, satanism, and a Bill of Lawngimalizing homophobia, which affected her
probability of winning in the first round (Marian& Oro, 2011)°! These religious issues
became the centrepiece in the 2010 run-off campd@egymeen Roussef and Serra. In the second
week of October, 51 representatives from Evandedicd Pentecostal churches, supportive of
the federal government, joined in the coordinabb®ilma’s campaign and posted a series of
demands in exchange for their political support figtzo & Oro, 2011, p. 621). In a new
message, Dilma pledged not to “propose changesgtslation on abortion, nor to other issues
related to the family and the free expression gfratigion”. She also affirmed that, if elected,
she would not sponsor “any initiative that endasdke family”. Moreover, Dilma guaranteed
that she will sign only the articles that do natlate freedom of belief, worship, expression and
other basic constitutional guarantees if the biktcriminalizes homophobia is approvédhe
UCKG founder, Bishop Edir Macedo, and the AG leddanoel Ferreira (Pastor and former
congressman) supported PT candidate Dilma Rouss#fé second round. (Duarte de Souza,
2014). She became Brazil’s first woman presiderzdh0. In the 2018 presidential elections,
the influence of religious leaders in politics b@meamore visible. Political speeches using faith
or religion have become more frequent. Jair Me€3@sonaro’s campaign slogan was “Brazil
above everything; God above everyone”. In additiake news circulated in evangelical circles
on sensitive issues related to religion involvingdandidate Fernando Haddad in the months
leading up to the presidential election. In the l@seks of the election campaign, Bosorano
was endorsed by; Edir Macedo (UCKG's leader), QWatafaia (AG - Victory in Christ leader)
and the Evangelical Parliamentary Front (Smith @63 The fake news affecting the image of
Haddad and the endorsement of religious leadeBslspnaro affected voting intention among
evangelicals, which was decisive in this electidbocording to estimates by Alves (2018), the
evangelical and pentecostal votes were crucialols@aro’s election as president. The votes

0|n the 2002 election, Bishop Rodriguez co-foundethe UCKG, from the start of the alliance with tA& in
2000, and Bishop Garotinho, in the run-off haveypthimportant roles as mediators together withrdvangelist
churches to obtain support for Lula in 2002 (O&895).

5llbope surveys showed that, between August 26 aptk®&er 23, Evangelicals’ intention to vote forrial fell
from 49% to 42%, and her rejection index jumpednfrbr% to 28% in this religious segment.

52 Folha de S. Paulo, October 15, 2010.

53 UCKG'’s founder, Edir Macedo, and owner of onehef largest media network in Brazil, endorsed Basols
candidacy and broadcasted a favourable interviethr him on his TV programme. José Wellington Bezerra
president of the AG, the largest protestant corgjien, endorsed Bolsonaro (Smith & Lloyd, 2018)Id®oaro
had the support of the Evangelical Parliamentaonficomposed of 199 deputies of diverse partjiaftins and
60 per cent of the Evangelical electorate’s votirigntion for the electoral run-off (Zilla, 2018).
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by religion received by Bolsonaro in the run-offrei@s follows; Catholic votes (50.1%), non-
religious votes (43%) and Evangelical and Pentatosbtes (63.8%). However, in the
presidential elections of 2006 and 2014, Evangsliaad Pentecostal church leaders did not
take clear instances. In the 2006 elections, theeince of evangelical and protestant leaders
on their electorate was affected by corruption daéninvolving representatives of the AG and
the UCKG (Lacerda, 2017l 2014, the evangelical and protestant vote wdés sgtween
Dilma Rousseff and Aécio NeveEhe leaders of the two main evangelical congregatgplit
their support, with AG’s leaders endorsing Aécid &IlCKG's leaders endorsing Dilma.

Other facts advocate the importance of religioaslées’ endorsement in Brazil. Boas &
Smith (2015) conducted a survey experiment twoahdlf weeks before the 2012 municipal
elections in Brazil and found that the informatimannelled by religious congregations and
clergy shaped the voting behaviour of their membé#érsalso happened when the clergy
endorsed a candidate or explicitly rejected sonmelidates. Boas & Smith (2019) study the
congruence of public opinion across four categafedites and masses (evangelicals, women,
Afro-Brazilian and No College) and each categoriobging to the same party and State
respectively, in issues such as economic and gallitegime preferences, ideological self-
placement, abortion, gay marriage, racism and enmient. They found that Evangelicals are
more congruent than other demographic groups @&suwtrof the socialisation effort of the
churches to socialise masses and elites. Lacefitl8)2using a new dataset of evangelical
(Protestant) candidates for the Federal Chamb&egpiuties and state legislatures in 2004,
found that being a church-sponsored candidate feigntly increases their electoral
performance.

Furthermore, the large divergence in platforms betwthe two principal candidates in the
Brazilian presidential election of 1989, 1994, 198®l 2018 is consistent with our theory in
which through socialisation and endorsement theerdence between platforms becomes
larger. In those election years, religious leadieffuenced evangelical and pentecostal
members to vote for Fernando Collor de Mello (PNR)989 and Fernando Henrique Cardoso
(PSDB) in 1994 and 1998.The contestant in each of those elections was Indizio Lula da
Silva (PT). In 1989, the platform announced by @oltas based on market reform, open trade
and investment, deregulation and privatisation (@e&lta, 2013). Cardoso’s 1994 announced
platform was focused on tllan Realwhich followed a neoliberal agenda started by @oll

but with economic stabilisation. In 1998, at fil€grdoso’s electoral platform was centred on

54The National Reconstruction Party (PRN), the GiansLabour Party (PTC) and the Brazilian Sociahideracy
Party (PSDB).
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the success of thelan Realand after economic growth (Panizza, 2000; Kinzd Ba Silva,
1999). During the mentioned three election yeanta bad a platform opposed to a neoliberal
agenda. His political platform focused mainly omdareform, income redistribution,
renegotiation of the domestic debt and suspenditoreign debt payments (Campello, 2013).
At that time, there was no information about theréase of Evangelicals and Pentecostals in
the population, the Evangelicals and Pentecostgieesentatives in Congress came mostly
from right or centre-right wing conservative pastiend the leaders of the evangelical and
pentecostal churches influenced members to vote $pecific candidate.For illustration, the
majority of the evangelical deputies were in parté the right or centre-right as PDC, PFL,
PTB and PMDB in 1987 (Melo, 2018).They were part of the evangelical’s “new right”.
Evangelical deputies continued to be concentrate@yht or centre-right parties such as PFL,
PL, PMDB, PPB and PSL in 1998 (Fonseca, 2008; ldacer017 )8 Furthermore, evangelical
congress members were mostly concentrated in prergment parties during the legislatures
of 1987-1991, 1991-1995 and 1995-1999. In addititheir position about the federal
government was pro-governmeéftin 2018, Bolsonaro’s (PSL) main campaign issuesewe
security, corruption, abortion, and gender politicscontrast, Haddad (PT) made economic
and social issues the centrepiece of his campkHigmproposed education for all and a tax-and-
spend plan to reduce unemployment, strength saosthimprove infrastructure.

As our theory suggests, electoral and policy oueoare influenced by religious leaders’
socialisation and endorsement in Brazil. The pmiticandidates endorsed by the religious
leaders of the main Evangelical and Pentecostakcblea won the elections. Namely, UCKG
leaders have endorsed Cardoso (in 1989, 1994, 109I8)(in 2002, 2006), Rousseff (in 2010,
2014) and Bolsonaro (in 2018). All of those cantkdabecame president in their respective
election years. Evangelical and Pentecostal leasleosv strategic behaviour and leaders’
socialisation and endorsement have larger sucéess that the network used by the church
leaders is well developed. They had one of theekrtglevision networks, radio stations and
newspapers. For instance, the UCKG’s leaders havelabed explicit electoral strategies.

5|n 2010, The Brazilian Institute of Geography andtiStics (IBGE) announced that the evangelicalytetjpn

increased from 9.1% to 22.2% between 1991 and 2010.

56 Christian Democratic Party (PDC), Liberal FronttiydPFL), Brazilian Labor Party (PTB) and the Biixi

Democratic Movement Party (PMDB)

57 The “new right” defended traditionalist valueseneing to the family and sexuality to the pillarsually
associated with rightist positions, such as themtsd of property rights, resistance in agrarianrrefand the
expansion of state intervention in the economyr(feig, 1989).

%8 Liberal Party (PL), Brazilian Progressive Part{? B and Social Liberal Party (PSL).

% There was 31, 28 and 34 congress members in thggwernment parties against 5, 3 and 1 in the sifipo

parties respectively to the mentioned legislat@ary (Fonseca, 2008).
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Before each election, the UCKG carries out a cemsuss members, which records their
electoral data. The data is presented to the rabgmshops, who then transmit it to the national
leaders. Together they decide how many candidatgseisent in each municipality or state.
Their decision depends on the type of election,eleetoral quotient of the parties and the
number of voters registered by the local churckisg, 2005). Also, they provide support and
endorsement for electoral campaigns to its canelsd@tia sermons, and church media, among
others), instruct its members on how to vote areheyan the church’s location. (Boas, 2013;
Freston, 1993; Oros, 2005). Furthermore, the flexiolicies proposed by the political
candidates are affected by socialisation and epdwst, as the religious members are
socialised toward policy traditional family valugseferences on issues like abortion,
euthanasia and same-sex marriage. This becomesupaty visible in the 2010 and 2018

presidential election campaigns.

5.3Politics in the Democratic Islam World

There are some cultural reasons why Islamic caestto not look for a separation between
religion and state as Western democracies do.radéion of Islamic religion, where the state
was the church and the church was the state withaahe head of both and the Prophet as
his representative on the earth explain it. Prophehammad, the founder of the Muslim
religion, was the head of the state in his own tityedina” (Platteau, 2009; Lewis, 2002).
Therefore, it is not surprising that the proportadiMuslims who believe that religious leaders
should have a large or some influence on polisckigher than the proportion of Christians
who hold the same belief in Latin AmeritaThe countries giving greater importanserge
importance to the religious leader influence in politics weékfghanistan 53%20%), Malaysia
41% @1%), Jordan 37%43%), Indonesia 30%4(6%), Egypt 28% 47%), Iran 40%(26%),
Tunisia 27% 81%), Pakistan 27%27%), Bangladesh 25%14%) and Iraq 24%33%) (Pew
Research Center, 2013).

In most Islamic countries, the persistence of thuhAritarians regime is visible with few
exceptions with fair and free elections, such amiesia, Malaysia and Senegal (EIU, 2016).

The Middle East and Northern African countries, eptcTurkey and the former Soviet bloc

80n Latin America, 90.9% of the population is Chiast from those 50% answered that religious leasleosild
have a large (18.5%) or some (31.5%) influenceoiitipal matters. In the Islamic region, 92.2% lo¢ tpopulation
is Muslim, of which 65.1% responded that religiteeders should have a great (28.5%) or some (3Gr6¢nce
on politics. | used the data from the Pew Rese@emfiter (2012, 2013, 2014) to calculate those Htais
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states, have Islam as their state religion (Fo¥820Indonesia, the country with the largest
Muslim population in the world, is the case stidly.

Local Elections in Indonesia

Indonesia had been run autocratically, with heddsavinces, districts and municipalities
appointed directly by the central government uthtd 1999 democratic elections. As a new
democracy, Indonesia starts pursuing a decenttializaof governmental power. These,
together with the recognition of ethnic and culkutizersities among Indonesia’s population
groups, resulted in the increasing decision-makioger of local chiefs. Since 2005 both
district and provincial heads have been electedit®ct vote. Indonesian’s 1945 constitution
states thdtthe State shall be based upon the belief in the @md Only God’' It also recognizes
Indonesia as a multi-faith nation and protectgyielis freedom (Fox, 20083.1t implies that,
at the national level, Shari'a laws are not allowddwever, in the literature, there is evidence
that local governments have adoptéddlam-inspired regulations (IIR)”to complement
national laws, which the government allows to meeal needs (Buehler, 2013; Buehler &
Muhtada, 2016; Pisani & Buehler, 20#8)To study the influence of religious leaders in
Indonesia is better to focus on local rather thational elections for the following reasons. At
the regional and national levels, party affiliatimmains weak (politicians tend to switch
frequently from one political party to another)dagyolitical parties are weakly institutionalised
(personal characteristics of political candidatesp over parties) (Thornley, 2014; Buehler &
Tan, 20074

Buehler (2016)’'s bookThe Politics of Shari’a Laivpoints out that state elites politicians
are flexible to the demands of religious group &adf they can help them gain power in
electoral elections. Politicians value power brgkeeligious leaders who teach Islam and who
can mobilize voters. In local districts, competitivetween politicians allowed Islamist groups
to gain influence in politics. Islamist groups haeshed for an increase in the adoptiohRf

in different districts of Indonesia. For instanbetween 1999 and 2012, the numbetlBf

51 The share of Muslims in Indonesia’s populationsi8% according to the 2010 population census.

52 The Indonesian government recognizes only sixialfreligions: Islam, Protestantism, Catholicigtinduism
and Confucianism.

53 ocal governments passed regulations such as codss for Muslims, collection of religious almspbpibition
of alcohol and prostitution, and promotion of Isl#mough Qur’an reading education. Additionallype@ 2001
the central government allowed the adoption ofighaggulations in the Aceh province to reduce shearatist
insurgency.

64 political candidates build their reputation antdamek support based on their personal attributes.
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passed by the provinces was 442, from those 25%)%btentially benefit interest groups
(Pisani & Buehler, 2016). Six provinces - Aceh, Wésva, East Java, West Sumatra, South
Kalimantan and South Sulawesi - that have a histbiglamic movements gaining influence
in politics account for 67.5 per cent (299/443)tlé IR adopted between 1999 and 2013
(Buehler, 2016, p.2).

In most cases, the strategy followed by the leadklsamist Movements is to negotiate or
pressure the political candidates to pdRsin exchange for their endorsement. The leaders or
high ranks of the Islamist Movements rarely tryriftuence politics by directly competing in
the election. The cultural transmission of thesrigs is high (high degree of cohesiveness and
socialisation). Clear examples of these were thallelection in the provinces of West Java
and South Sulawe8i.In West Java, the Movement for the Reform of IS[@ARIS) is well
known for lobbying secular politicians and partiasd has exerted influence on local
governments since 1999 (Buehler, 2013; Buehler6204 1999, during the election campaign,
Wasidi Swastomo, the incumbent in this districthe time, promised radical groups that he
would adopt severdiR, a promise he kept when he remained in power ddptad a regulation
dress code “headscarf” for women and challengeti@kstreet signs from Latin script to Arabic
in 2010. He also passed eight shari’a regulat{ti®y between 2001 and 200@n the Bogor
district, the protest of Islamic Movements agaitng Ahmadiyah sect led to the election of
Diani Budiato in 2004, who outlawed the activitiesthe Ahmadiyah. He passed another
regulation, ordering to close of a Christian chuircl2006%¢ In 2009, he made the electoral
political promise to demolish the Ahmadiyah mosqtiBogor if re-elected, which he delivered
in 2010 (Buehler, 2013).

In South Sulawesi, nindR were adopted, in 2005, under the influence of Igk@mic
Movement, the Preparatory Committee for the Impiatatgon of Shari'a Law (KPPSI). For
instance, in 2001, the district head in Gowa, Syl¥asin Limpo, adopted IIR on alcohol to
gain the support of religious groups. Later, in20@ became a deputy governor and started to
invite the KPPSI's leaders to his residence fagrelis debate and even he gave a speech at the

5 Almost all of the Islamist Movements formed insheorovinces have as leaders former Darul Islahteig or
religious teachers sympathetic to the Darul Isrelketlion. These leaders formed or funded religiooarding
schools to support Islamist movements and recrerhbers for these groups. For further detail, sezhigu (2016)
chapter 6 and Hasani & Naipospos (2010). In additthe provinces of West Java adopted 42.1% anthSou
Sulawesi adopted 38.5% of the total numbdiRfadopted in Indonesia between 1999 and 2012. Thehdition

of IR adoption was 5.3% at the provincial level and 364 the district and municipal levels in West Jdna
South Sulawesi, the distribution R adoption was 10.5% at the provincial level and 2&%he district and
municipal levels. (Buehler, 2013, p. 76).

% The elected district chiefs who were later re-eldcinade similar promises in Kuningan and Tasiknzalay
districts during the election periods. Promises they quickly fulfilled after being re-elected.
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KPPSI congress in 2001 2007, when Syahrul Yasin Limpo ran against inbant Amin
Syam for governor, he won the election and becaovergor in South Sulawe%i.He took
office and adopted a regulation to ban Ahmadiydivities in the entire province (Buehler,
2013).

In the Bulukumba regency (consisting of 10 dist)ich 2003, Patabai Pabokori, the regent
and KPPSI member, adoptd& on dress code and Islamic educafidile also adopted the
IIR to collect moneyZakatsystem” and conducted the Cash Programme in Bsiigiof his
district during his regency. The collected monenfrthezakatby-law served him to establish
a network at the subdistrict level and to give motereligious notable in public. Furthermore,
he implemented the Muslim villages’ program, thrioughich these villages received additional
budget funds from the district for the implemerdatof shari’a laws. The money collected from
the zakat by-law scheme was given to “influential local gaius notables and boarding
schools” to form a cohesive network of imams anidicaus teachers. (Buehler, 2008). In other
words, politicians used the money to gain the suppfaeligious leaders in times of elections.
Many districts in South Sulawesi followed this p&bme-third of all districts in the province
adopted theakatby-law)5°

This theory of leader socialisation and endorseragnies that in societies with a high level
of socialisation, leader influence in politics iglh In these societies, the club leader decides
to negotiate a contract with his preferred policiin exchange for future policies with
pecuniary and non-pecuniary benefits for him argl diub members. It is the case in the
Bulukumba regency and other districts of South Be&a in the years analysed. Elected
politicians started giving money to religious ndés) in public, by introducing aiR to collect
money. There were also future policy gains forgielis groups after local elections, such as
the Cash in Religiosity programme (for Muslims gniype Muslim villages’ programme, the
closure of churches, the demolition of the Ahmaliyaosque in Bogor and the ban on
Ahmadiyah activities (in the West Java region).tiis theory suggests, the leaders of Islamic
movements, through socialisation and endorsemeuntjlise members of religious groups to

vote for a candidate proposing a specific flexipddicy. It was possible given that the club

57 Amin Syam tried to obtain the endorsement of thientsst Movements by visiting several Islamist baagd
schools and giving them money and other contrilmgtidle praised theesantrereducation system and omitted
that the Indonesian army, in which he served dutiigNew Order era, had suppressed such radicablscim
South Sulawesi. Syahrul Yasin Limpo, their opponéats an advantage because he started to apptoaoh t
earlier, after the end of the New Order regime.

%81t made it mandatory for schoolgirls to wear a tseadf and working men to wear long trousers indtffiee. It
was established as compulsory to have a satisfaleteel of Qur'an readings for schoolchildren amadents to
pass their final exams. It also made it a critetmbecome a district bureaucrat and to be abéedéd promotion.

% This type of exchange also happened in other distrSee Buehler (2016, p. 154-159).
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members are highly socialised and the large sizeeoMuslim population. The adoption of the
IIR came after district candidates endorsed by Islagnieip leaders won the elections.
particular, the adoption of a high shardI& occurred in districts where Islamist groups have
strong historical roots. Politicians tradéid adoption in exchange for religious leader support.
Locally connected Islamist Leaders frequently a@sdvote-getters through the groups and
boarding schools under their control (Buehler, 2@l@85). Furthermore, in these districts, the
vast number ofiIR adopted were related to Islamic teaching (indoation/socialisation). For
example, from 1998 to 2013, 60% (252/422) of ab@ddIIR were about Islamic teachings
(Buehler & Muhtada, 2016).

6. Concluding comments

Identifying the mechanisms through which organigesups can influence policies and
electoral outcomes matters as it defines the futdira country. Most contributions in the
literature focus on the effect of a political leededorsement, the endorsement of a well-known
figure or group campaign contributions on politicalitcomed? In these models, the
mechanisms allow the voters (organized and nonnizgd ones) to infer information about
the candidates and vote accordingly. In these mspdleé endorsement can be observed or
inferred by the population as a wholendorsement is an effective mechanism only when
groups have non-diametrically opposed policy pesfees.

This article argues that group leaders influencécigs and electoral outcomes of
democratic societies through endorsement and gatiah mechanisms. Although | first start,
with a simple probabilistic model of political coetgion, as the model evolves, with the
introduction of endorsement and socialisationnal#es the assessment of the effect of those
mechanisms on politics. Each mechanism differgsimmpact on club members’ preferences.
Leader endorsement has a temporary effect on ckmlrars’ preferences. In contrast, leader
socialisation permanently shapes club members’ epgates, which has significant
implications for future policy decisions.

This work is the first to formally integrate thetemaction between leader influence
mechanisms and electoral policies and outcomesniduel shows that the leader’s choice of
whether to use endorsement and socialisation merharseparately or jointly depends on the

characteristics of the club. Endorsement becomesnbst implemented mechanism by the

0See Grossman & Helpman (1996; 1999), Wittman (2088J Garthwaite & Moore (2013), among others.

51



leader when the preferences between the leadé¢harmtub members are highly divergent since
socialisation is too costly. On the contrary, sh&sion becomes the most implemented one
when the preferences between the leader and thar@mbers are highly convergent.

In the model, the leader acts strategically in &g which politicians to propose the
contract. The leader’s decision to propose theraohto a candidate depends on the strength
of the leader effect versus the weighted ideolddicas of the population toward a political
party. The leader effect is composed of the endoese effect and socialisation effect. If the
leader effect is larger than the ideological efféd leader proposes the contract to his preferred
candidate. Otherwise, he proposes the contradteacandidate with the most popular fixed
policy. Random choice is manifested only when thadér and the club members are
ideologically neutral. Namely, the political candid the leader proposes the contract is most
likely to win and, therefore, the platform that éavs the leader and his club is the one that is
most likely to be implemented. This study also powut that the change of parameters of the
model can affect the leader’s level of socialigat@apacity. Leader socialisation capacity
increases when; the whole population is less stibgpegopularity shocks, the club population
is less subject to ideological biases and flexjidicy taste increases. Interestingly, as the
marginal return of leader endorsement increasexjele socialisation capacity increases,
implying that the leader endorsement rends mosdylileader socialisation.

This research provides important insights into lib& divergence of the platform change
based on the mechanism implemented by the leadmaddr endorsement increases the
endorsed candidate’s probability of winning. Howewéexible policies among candidates
continue to converge as the leader’'s endorsemenstiserved. Leader socialisation increases
the probability that the candidate who acceptddahder contract will be elected because leader
socialisation capacity is not observed by politisia leading to a divergence between
candidates’ flexible policies. The candidate whaegpted the leader contract gets the
information about the leader’s socialisation catyaehile his contender does not. It gives him
the advantage of setting the right level of fleipblicy for the electoral elections. Furthermore,
the implementation of both mechanisms by the leembeeases the likelihood that the candidate
who accepts the leader’s contact will be electemlvéter, the divergence between candidates’
flexible policies decreases as the leader's endwse is public, which decreases the
information asymmetry between candidates.

This model is applicable in regions where groupléga use socialisation, endorsement or
both to influence politics. While this frameworlghlights the importance of the leader’s role

in influencing policy and electoral outcomes in adal of political competition, it is the first
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step towards a better understanding of this phenomeSeveral issues require further
exploration. First, the identity of the candidatasning for election is left undefined. The
political candidates could themselves belong tlub.Second, political parties’ identity is also
undefined. For instance, a club-founded politiGatpmight promote the club’s interest. Third,
some choices of our modelling demand further exgpion. In this model, | assume that there
is only one organised group, “the club”. Neverteslghere may be many clubs, each with a
leader with different socialisation capacities,ifcal preferences and criteria for negotiating
with politicians. Multiple clubs may change the waglitical party representatives and club
leaders react. A political candidate must take autosideration the characteristics of each club.
The club leaders may also compete to influencecigsli The candidates must accept the
contracts that they judge as most valuable. Thiéigalcandidates’ flexible policy may depend
not only on the socialisation capacity of the |eallet also on the weighted average of the
groups’ flexible policy after socialisation. A leats influence in politics will be as large as his
socialisation capacity and the size and cohesitimeofroup he represents. Given the prediction
of this model, | expect the following results. 1pdders of the imposing groups select
strategically the candidate to whom they propos# ttontract. 2) Leader socialisation without
leader endorsement is expected when; there aresingpgroups of the same size, with perfectly
opposite flexible policy preferences, and when groauembers have a high preference
convergence for flexible policy. 3) The candidaidhwthe highest probability of winning is the
one that accepts the offers of the leaders ofrtiposing clubs. 4) A large divergence in the
candidates’ platforms, as there would be more ruservable variables for the politicians
which may increase the information asymmetry bebntbem.
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Appendix

Candidates’ reaction policy

| divide the generahssumption linto two sub-assumption to analyse the candidaéegtion

policy in each case.

Assumption 1.1:The functiorz (e) is an increasing function for adl € [0,1] and e~ U(0,1).

Political Competition after leader endorsement

Suppose that the leader proposes the contrachtbdzgdeAd, who accepts it. As he has now
all the information available, he s&t$= Z,;(e) = eAZ + Z;,. In contrast, candidat® is
unable to know the leader’s level of socialisatiapacity. However, he expects the leader to
endorse candida# when the leader’s expected utility with endorsenneat least equal to the
one expected without it. That is, whei(e) = UX(e, 1) — UL (e, 0) = 0. So, ifel is the leader
expected indifferent threshold for candidBtghenU* (el , 1) = UL(eL, 0). Thus, politicianB

expects the club leader to endorse candidatéene € C; = [ef, 1].

— X&=146be + Aa¢2{¥[1Z5 — Zy ()| — 1Z; — Zy(e)l] — h}
Yi=146%c

1
=1 ==— 10
maxpp(e &y = 1) =5 [

_ 2
=25 = »(e) e——2 AZ+ (1 —egp)Z,
e

Political Competition without leader endorsement

Similarly, candidate B expects the leader to ereleendidated if the leader's expected
utility with endorsement is at least equal to thee oexpected without it. That is,
when,UL(e,0) — Ut(e,1) = 0. So, if el is the leader expected indifferent threshold for
candidateB, thenU~(ek;,1) = UL(ekr,0). Therefore, politiciamB expects the club leader

not to endorse candidatewhene € Cyr = [0, ek].
E el 2
Zi(e)de = ( NZE AZ + e,’\,EZ,’;>

en

Z§=Z§’E=f
0
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The endorsement game of the leader sequential Nash subgame perfect equilibrium
where the leader decides whether to endorse aa nahdidate after his contract is accepted.
CandidateB observes the leader’s endorsement decision bt mmteknow the leader’s level
of socialisation capacitye”. Therefore, he makes a Bayesian revision to estithatéeader’s
socialisation capacity and determinates his posiio the flexible policy Z5”. But since we
assume that’(e) > 0, the leader has a unique indifference thresbbld el = el , at which

the leader is indifferent between supporting caaidid or not.
Assumption 1.2:The functiornG (e) is a decreasing function for alle [0,1] and e~ U(0,1).

The reasoning is analogous to the previous onedngideringG’'(e) < 0. Consequently,
candidateB expects the leader to endorse candidate A whed; = [0, eL]. Otherwise, he
expects the leader not to endorse candidatdene € Cyr = [ekg, 1]. Then

el

;2
e
Zy =ZE = f Z;(e)de = (TAZ + élz;;>
0

—gl?
Zr = 7ZNE = 1Z"‘( )d —MAZ+(1— eNZ:
B =4 = _Ive e = ) e )iy
e

whereg! = el = el .

Proof of Lemma 2

In Lemma2 (1)to havee € (0, e3), G(e = 0) < 0. Let me definé\, as the club population size

at whichG (e = 0,4, = A;) = 0. Then for allz € (0, e5), 1, > 1,.

(z+2) {7 +2)
AR (S - R+ ZiR - 0y - b)) (4 23)

- z-2) {5+ %}
, hR _AZ(, _ AZ AZ

v =+ Sy S = REH 2R+ (b, — b)) {5+ 23]

Jf]=A
YZy?

Jif] =B
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Similarly in Lemma2 (2),to havee € (e3,1), G(e = 1) < 0. Let’s defined, as the club

population size at whic (e =14, = A_z) = 0. Then for alle € (0, e3), 1, > 4,.

( +b1){AZ+Z} o
, 1 =
ez ar e R(Fem) <15y () e ea)
= ( b1>{AZ+Z}
5 ,if ] =B
y(AZ+ZV)2+R(AZZ+Z) M%_V(%) _h_R+(b2 b1){AZ }

Proof of Lemma 2 (2)

By Assumption 1.2G'(e) < 0 andé € (0,1). ThenG'(0) < 0.

1 _
'0) = G+e} . on R i . (AZ
G'(0) = ky? {zk—y[zv] + (02 = 23} 4 20 A2+ 207 ~ Z)(2) ~ 2(Z; ~ AZ) (7)} <0

By simplifying,

7,
0<2z2:2 422 L 4= L _J\_zlz, +=+22).
v 2ty T Ty My Ty

Then

_ (1 | _

1 Z, h R {5ta 2lfz, h R {3ta h 2R
Zy = =|— —L+—+——{2—} + —L+—+——u +ZZL<ZL+—+—>.
2l 2 y v ky 2 v v ky 14 YJ

Therefore the minimum value @f; is

2

_ 1 1 |

R {5 + a} 2z, h R {g + a} < h 2R> |
4——=— |+ | =+-+——=—| +27, (2, +—+—

% ky 2 v v ky Yy v J
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Proof of Lemma 3

Lemma 3 (1)

Proof of (1)(1)

If el <eé<eiforee(0,e,],e<e (Z_f] = Z;;(é)). Thene is in the decreasing part of th&3

with leader endorsement. Therefaeg,= e if Uk(e =1)—Uk(e=¢&) < 0.

Let me definel}; as the population size at whitly(e = 1) —Uk(e =€) =0
Uk(e =1)—Uk(e = @)

=1, {(y(Z,’;(l) - Z‘E,))2 + (y (Z‘E, - Z;;(é)))2 +y(Z;(1) + Z3(8) — 2ZE)R

+y(Z(1) —z;;(é)){%(%— (1= 20y = Azb,) + —A%}} _ 0

By simplifying,
9

g- (3-b)} (z0) - 2;@)

P{(@0 = 25)" + (25 - 2:@) J+ (20 + 250 = 225))R + [k + (b, = b)) (Z:1) - Z:(®)

(@) 21 =

Then from the condition of Lemma 2 aa), ey = €.

Proof of (1)(2)

If e <e}l <eiforee(0,e,],e<e (Z_f] = Z,’;(e‘)). Thene is in the decreasing part of tMB

with leader endorsement. As aresejft= ¢if Ui(e =1) —Uj(e =€) < 0.

Defining A5, as the population size at whibly(e = 1) — Uk (e = ) = 0.
Ug(e =1) — Ug(e = ef)

* 7E * 7E D 1
= 20(Z5() = 25)) (v(Z5(0) = 7)) + R = {5 = b + Aa(by = b} +
2
4 A2 D2 —
‘@)‘7{’? J=0.

From which,
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F-G-n)
ﬁz
2y(zy(1) — ZE))

(b) A2 =

y(Zs (1) - ZE)) - +R+h+ (by —by)

Then by Lemma 2 €b), e = e} .

Proof of (1)(3)

(i) follows from (a) sinceUk(e = 1) — Ug(e = &) = 0, whenl, > 5.
(ii) follows from (b) sinceU;(e = 1) — Ui (e = ef) = 0, wheni, > 15,

(iii) if ez < e then the unique solution with leader endorsensesy,i

for the FOC:

=${_2y[/1{ by + Ay(by — bz)—§}+h+ﬁ]+(zf,—zi)}.

ez

Then

Ug(e = 1) — Ug(e = ef)
2

((z -z ([R+ { — by + Ay(by — 2)}+h]) 2/W) > 0.

Similarly, whene} < ez < eforé € [ey, e3), € < e (Z_EJ = Z;(e‘)). Thene is in the increasing

part of theMB with leader endorsement, which leads to a coroletien e;; = 1 sincelUk(e =
1) —Uk(e=¢&) > 0.

Proof of (1)(4)
First part

ey = € whenei, < esince & > e(Z;(&) = ZV ) That is,é is in the increasing part of the
MB with leader endorsement.

UNE(e =e)— UNE(e =e E)
=iy (2@ -22)]
+ Ay (20 - 2% R +%@ by + Ay — b)) - A;iy}
2
-1 nn-00) )
Knowing that
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1 (1711 0 _ -
o = 7l [tz o+ e~ )~ = B[+ (22 - 23)]

. = 1[1 (1 0 = . _
Zy(el'®) — 2% = - [Z {5 — by + Ay(by — b)) — ;} - R] ~ 0. Thene};z = & sinceUky (e =

e) — Ukp(e = elt) > 0.

Second part
If elp <eip<eé e>e (Z_YE = Z,’;(e‘)). Theneéis in the increasing part of tHdB without

leader endorsement. As a resaft= ¢ if Uk(e=¢&)— Uk(e =0) = 0.
Let me definel}; as the population size at whitlhy; (e = &) — Ugz(e = 0) = 0.

UII\}E(e =e)— UII\}E(e =0) =

=1, {[[V(ZT;(E) - 7111;5)]]2 + [[y(flllf - Z;)]]z +y(Z:(@) + Z;, - 27’1’?)@
1 0
Tv(Z(&) - 2) {Z (% — by + 2y(by — b)) - k—y}}

By simplifying,
C-G-n)@E@ -2z

(C) /_153 > . _ 2 _ 2 _ — — _
v(Zy(@ — ZNE) +y(ZNF - Z3)" + (Z3(&) + Zy — 2ZNF)R + (by — by)(Z5(&) — Z)

Theney; = é sinceUgg(e = &) — Ufg(e = 0) = 0, whend, > 15;.

Proof of (1)(5)
(i) follows from(c). Ufz(e = &) — Ugz(e = 0) < 0, whend, < 13;.
(i) If efp < € < efg, €is in the decreasing part of tMB without leader endorsement. Then

ey = 0since Uk(e=¢e)— Uk(e = 0) < 0.

Lemma 3 (Il)
In the following caseg; is always in the increasing part of the MB siace e(Z_f] =

Z;(€)).
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Proof of (11)(1)
Defining A5, as the population size at whitt (e = 0) — Ug(e =€) = 0.

Ug(e =0) — Ug(e =¢)
=1, (y(z;; +75(2) — 2Z°)) + [E + %{% — by + Ay(by — bz)} + h]) v(Z;

~-Z,@)-60(z;,-z,(@) =0

By simplifying,

6 (1 b
(@) X, = 0]
=24 V(ZT; +Z,(e) — 2751) +R+h+ (b1 — by)

It follows thate; = &, wheneZ < & andA, > 15,. Otherwisee; = 0

Proof of (11)(2)

Let me definel’s as the value at whidlifiz(e = 1) — Ukz(e =€) = 0.

Ull\}E(e =1)— Ull\}E(e =e)

=3[z -2+ (GRG0 - =20 )]

2

— 2, |[y(Zf,(§) -7Z")+ (% {E + /1—12 (% — by + Ay(by — bz))})]r — OAZ + 0EAZ

=0.

Then

9_ {l_ b1}
() Ay = o, |
=25 y(Zf,(l) +Z,(e) — 27:) +R+ (by —by)

From the condition of Lemma 2 aigel), Uz(e = 1) — Uy (e = &) < 0 only wheni, < 1, <

*
Azs-
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